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group of new government buildings, busittess will meet the 


results of what the 74th Congress does to its fortunes and its 
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On the back bar 

Of your favorite tavern 
Inn : 
Caravansary 

[Or just plain hotel 
Or restaurant] 

And in the lockers 

Of your favorite club 
[If any] 

And on the shelves 

Of your neighborhood 
Liquor store — 
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Special Lecture On Rye 






There’s a treat today 


It’s Old Overholt rye 
Bottled in bond 


4 years old 
And 100 proof! 


You'll find this mellow friend 
In quarts 

Fifths 

Pints 

And where permitted 

Even in tenths 


And you'll find it 
As ripe and rich 
And regal a rye 
As we've bottled from wood 
In a hundred years 





Try some 
It’s packaged paradise! 
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4 hy ASHINGTON (By Business 


Washington Bulletin 


Week Staff Corre sponde nts )— 


} Fundamental change, not only in new legislation to continue NRA, 
/ but in many relief and recovery measures also to be enacted this 
session, will result from the Supreme Court's sweeping decision 


on the oil code. 


Congress must take extreme care to be specific in delegating 
power to the President. Agencies entrusted with power must follow 


the ICC example of prefacing 
decisions with findings of facts. 
Findings must include citation of 
authority, how given, etc. 


Decision Is Timely 

Ickes and most Administration of- 
ficials are bland—glad decision came 
when it did. Will meet points made 
by the court in new bills. Congress 
is worried. Speaker Byrns just broad- 
cast the importance of Congress’ do- 
ing just what the President wanted 

giving him all power possible. 


New Law Forecast 

Probability is a new law will pass 
as Ickes desires, “directing” the Pres- 
ident to restrict rather than just em- 
powering him to use discretion. 

NRA is most optimistic, says Rich- 
berg. “Court has not, even by impii- 
cation, cast a doubt upon the validity 
of the codes.” 


Unanimity Is Significant 

Extreme importance, looking to 
future decisions, should be attached 
to the fact that decision was almost 
unanimous. One dissenting justice, 
Cardozo, was not far from agreement 
with 8, including Brandeis and other 
liberals. 


Tax Prospects 

There is a fifty-fifty chance that 
consolidated income tax returns may 
be permitted on Mar. 15. The Treas- 
ury is disappointed at money results 
of separate returns, and flabbergasted 
at the difficulty involved. 

All nuisance taxes except that on 
bank checks, just expired, are to be 
continued. As previously stated, the 
Treasury wants all the money it can 
get, but the tax program is to be 
held back partly as a club against the 
bonus and partly to determine how 
much more is really needed. 


Price-Fixing in Bad 

Price-fixing tottered against the 
ropes this week under blasts from the 
auto makers that it was pernicious, 
that cheap prices increased consump- 
tion, employment, and recovery. Ref- 
erees seemed unfriendly as Clay Wil- 
liams and other officials battered the 
idea of government-approved price 





WHAT CONGRESS DID 
The Senate: 
Organized 
committees. 
The House: 


Elected Joseph W. Byrns 
Speaker. 


its standing 


Debated $750-million in- 
dependent offices bill. 


Increased size of Appro- 
priations, Interstate Com- 
merce and Rules Com- 
miltees. 











maintenance. But the National In- 
dustrial Recovery Board reendorses 
price-fixing in the coal code, knowing 
that the price feature is the only 
thing that holds the coal industry in 
line for the code. The government 
will proceed cautiously, approving 
price-fixing where it seems unavoid- 
able, but dodging it where possible. 


White Sulphur Scores 
Business is pleased that the White 
Sulphur Springs platform on lower 
than regular wages in relief work, 
and government not competing with 
private industry were planks in the 
President's message. 


Confident in Gold Case 
Predictions as to Supreme Court 
decisions are not made except in ex- 
treme privacy, but the government is 
very confident of the merits of its 

case in the gold clause litigation. 


Holding Companies Hit 

The forthcoming Federal Trade 
Commission report on public utility 
holding companies will be radical 
enough to suit even Senator George 
W. Norris, let alone President Roose- 
velt. Legislation putting the holding 
companies under government regula- 
tion is certain. Debate will revolve 
around alleged illegal and improper 
practices, with instances of which the 
report will bristle. 


Corporate Surpluses Shrink 
President Roosevelt’s desire to tax 
corporation surpluses, which ran into 


legal difficulties when an attempt was 
made to frame a bill, suffered another 


blow when the Internal Revenue Bu 
reau reported total reduction of sur 
pluses in all corporations reporting 
was $9,671 millions. Best informa 
tion at the moment is that the Pres 
ident will not press for a special tax 


Labor Disputes Bill 

Probability of adoption of a labor 
disputes measure in this Congress is 
strong. Senator Wagner has 
vamped his old bill to such an extent 
that organized labor is in general 
agreement. Passage is the more likely 
because so far no daylight is visible 
on the redrafting of section 7-a, and 
the doom of the 30-hour week, de- 
spite lots of fireworks, seems assured 


re- 


Price by Injunction 

Ihe injunction, once the hated tar 
get of organized labor, may save the 
day in stopping price wars. With the 
backing of the National Industrial 
Recovery Board of NRA, the 
authorities and NRA itself may 
authorized to ask temporary injunc- 
tions. In which case there would be 
immediate hearings, and, expectedly, 
prompt decisions. 


4 ode 
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Social Program Progresses 

President Roosevelt will receive the 
report of the committtee on economic 
security on unemployment insurance, 
old age pensions and other social 
reforms in the next few days. His 
message to Congress on these subjects 
will follow shortly, as the President 
desires these to be well up on the 


Capitol Hill agenda. 
Work-Relief Plans 


Dickering with local communities 
by FERA about providing materials 
if the federal government is to supply 
the labor will run for some little 
while longer, but will gradually fade 
out as the new work relief program 
begins. Although the President is 
strongly set against contracts’ being 
awarded on this work relief program, 
indications are that contracts will ‘ve 
used on certain types of work, notably 
main highways, Cie hydro and re- 
clamation projects, and the generci 
type which have been financed by 
PWA. Secondary roads, soil erosion, 
reforestation, etc., will undoubtedly 
be done by government direct. 


SEC Stalks a Racket 

A drive on rackets in stock 
bond holders’ protective committees 
is being planned by the Securities and 
Exchange Commission. Its question- 
naire promises secrecy, but the com- 
mission is going after every case it 
regards from the evidence as being a 


possible holdup. 


and 
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By EDWIN C. HILL, The Flying Reporter . 











































® Omaha: Pilot Jack Knight, one of 25 United “Million Milers”, 
let me listen to a conversation between two planes flying 300 
miles to the west. “Two way radio is remarkable, yes,” said 
this veteran. “But it’s only one of many things we've developed 
to make United Air Lines into a complete, dependable and 
popular transportation system —the world’s largest.” 





@ Cleveland—Tom: 
days old. His mot! 

Arthur Lybarger de: 
take him 325 miles to ¢ 
“to see grandma.” “Oh 
flying. Sleeps in a ba 
side me. The United s 
esses fix his bottle 

nurses, you know.” Ty 
a5 months old veter 
with several trips to hi 












®@ Chicago: I found Mr. T. A. Harwood, whose 
@ Los Angeles: “I love to sleep in a firm makes surgical dressings, interested in mail 
United plane,” said G. F. Grignon. “It’s and express space on United planes. “We fly a lot 


like napping in a morris chair before the ourselves,” he said, “but we wouldn't be without 
fire at your favorite club. And you have United’s dependable air express service for our 
a stewardess to attend you.” But most shipments to distant places.” 





passengers who get out into this western 
scenery, on the day flights at least, are 
too busy enjoying the view to sleep. 


@ Only United's popular direct Mid-Con- 
tinent route links all Pacific Coast cities to 
the Middle West and East. Most frequent 
Coast to Coast—Chicago, New York 
service. Every plane with 2 pilots and 
stewardess. 3-mile-a-minute Boeing twin- 
engined transports flown exclusively. 
Reservations: United Air Lines Offices, 
travel bureaus, Postal, Western Union. 


UNITED AIR LINES 


FLIES MORE PASSENGERS, MORE PLANES, MORE MAIL, MORE MILES THAN ANY OTHER LINE IN THE WORLD 


@ Seattle— Europe buys United-type planes 
There’s news—a famous European air 
comes to the U.S. for passenger planes 
why not? Our own United flies 5 million 
passenger miles in a year than all the British, 
German and French lines combined, and every 
mile of United’s 40,000 plane-miles per day 8 
with these famous big twin-engined Boeing: 
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of capacity) 


Power (millions K.W.H.) 


*% Electric 
TRADE 


Total Carloadings (daily average 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average 
*% Check Payments (outside N. Y. City, millions) 
% Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep't'g member banks (millions) 
Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 


1,000 cars) 


100) 


number) 





Business Failures 


* Preliminary 


«Dun and Bradstreet, 
t Revised * Factor in Business Week Index 


lL a a a 


1932 i 
BUSINESS WEEK INDEX .. . os @ © © 6s * 
PRODUCTION 


*% Steel Ingot Operation (% 
* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) 
* Bituminous Coal (daily average 1,000 tons) 


i. 








~T 
Latest 
“ eek 
*61.3 


43.4 
$3,762 
*1,231 
1,669 


$2,465 
$18,221 
$4,557 
$3,089 
$910 
$99.28 
$96.43 

1% 

j-1 

248 


§ 1929-1933 


— = 


Preceding 
Week 
62.3 


39.2 
$3,978 
1,353 
1,650 


91 

57 
2,946 
$5,609 


$1.03 
$.128 
$32.46 
$.08¢ 
78.7 


$2,478 
$18,276 
$4,581 
$3,072 
$583 
$98.57 
$95.5 
1% 
-1¢ 


207 


Ye ar 
Ago 
66.9 
30.7 
$9,380 
1,289 
1,564 


96 
60 
$3,468 
$5,500 


$.81 
$.108 
$31.10 
$.078 


72.0 


2,679 
$16,585 
$4,765 
$3,620 
$902 
$98.24 
$84.92 
1' 


$1,968 


$116.08 
$86.44 
29 
2.9% 
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Steel...Countless Tons of it...All Shipped and Billed by the Ditto Method 


Ditto Speeds Orders, Reduces Errors for Armco 








W/. H. Minton, Office Manager, The American Rolling Mill Co., Middletown, Ohio, reports:— 


‘ E PIONEERED an original system combining 


Ditto and teletype machines to speed orders 
through our offices and four manufacturing plants. 


“All our teletype machines are equipped with 
Ditto copying ribbons both at the sending and receiv- 
ing ends. As orders are received at our general offices, 
they are transmitted by teletype to the proper plant. 
Ditto operators take the originals direct from the 
teletype machines and make all the necessary copies 
on Ditto without errors and with maximum speed. 


“After the goods are shipped, the billing depart- 
ment types an invoice “master” with Ditto ribbon on 
forms printed with copying ink and 8 to 10 copies 
are Dittoed for customers’ invoices, works accounting, 
bookkeeping, credit, statistical and other departments. 


Ditto 


INCORPORATED 


2243 WEST HARRISON STREET 


CHICAGO, ILLINOIS 





“Ditto’s saving to us in time, money and custo 
goodwill are impossible to estimate. It speeds s 
ment and billing of orders and eliminates costly co; 
ing errors,—at a substantial saving over the meth 
previously employed.” 
* x * 

Leading firms in all lines are enthusiastic Dit 
users; not alone for shipping and billing, but fo: 
factory orders, purchase order sets, card records 
accounting reports and statements. Ditto is flexible 
universally adaptable, fits any system; makes copies 
direct from any original typing, writing, drawing— 
no stencil, type or carbon. 

Looking for bigger Profits? —find out what Ditto will . 

for your business. Write us for samples and facts tellir 

what Ditto is doing for others in your line of busin 


pcs ee eee Oe 


| DITTO INCORPORATED, anes 
| Chicago, IIL 


| Gentlemen: Please give me full facts about Dict 
How it cuts costs in Billing and Shipping . . . also 
many other uses. No obligation, of course 


| Name Tithe 
| Concern 
’ 


i 
| Address 
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of its own. 


to Congress. 
test. In addition, the capital is 
the center of the price-fixing con- 
ference, first shot of which fell in 
the soft coal industry barring 
price-cutting on future deliveries. 


Budget Still Discouraging 

Business will probably not relish 
the definite failure to balance the 
budget in 1936, and the decision to 
go full speed ahead on a public works 
program to absorb the unemployed. 
But, in November, 1934, 38 out of 90 
manufacturing industries employed 
fewer persons than the year before. 
The unemployed still exceed 10 mil- 
lions. In such a situation, the Ad- 
ministration move was_ inevitable. 
Chief grain of encouragement was the 
belief expressed that taxes need not 
be boosted, that increase in business 
volume would bring in additional 
revenue, 


Detroit Highly Confident 

Motor manufacturers are confident 
that public reception of their 1935 
presentations will insure a market for 
3.3 million cars this year. With mod- 
erate improvements coupled with 
prices that are about on a par with 
last year, the outlook is promising. 
Moreover, the prospect of better earn- 
ings this year based on lower produc- 
tion costs seems brighter. With the 
customary difficulty of getting mate- 
rials and parts together, the industry 
might fall short of the 300,000 cars 
scheduled for this month. But it 
does not hesitate to place the Febru- 
ary output at 380,000 units. Appar- 
ently even the threat of labor difficul- 
ties is fading with the realization that 
labor ranks are split among them- 
selves. 


Steel’s Comeback 

Steel production in December, like 
many other business indicators, was 
so much better than anticipated that 
the gain of the year has been raised 
somewhat above preliminary  esti- 
mates. Operations averaged 359% of 
capacity, bringing 1934 tonnage to 
25.3 million tons compared with 22.6 


millions in 1933, a 12% improve- 
ment. The current rate is above 


13% of capacity, and points upward, 
under the combined drive of automo- 
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so well anticipated that they caused very little surprise. 
preme Court dispatched the oil case with virtual unanimity, sheared 
the powers delegated unlawfully to the President and restored them 
It is now engrossed with the important gold clause 


The Business Outlook 


WHILE industry is putting on its motor and shoe shows, its food 
and retail conventions, Washington is staging a little performance 
The President’s prologue speeches to Congress were 


The Su- 





bile, farm equipment, and can man- 
ufacturers, together with some busi- 
ness from railroads. The roads are 
reported to be planning expenditures 
of $65 millions in repairing freight 
cars this year. Air-conditioning or- 
ders were 100% larger in November, 
1934, than the year before, and 67°; 
ahead of the 11-month totals of 1933. 
This reflects the situation of one of 
steel’s miscellaneous customers. Re- 
frigerator manufacturers are also 
busy, several of them having doubled 
working force since early December. 


Steel Labor Row 

Chief fly in the ointment as iar as 
steel is concerned is the series of 
elections ordered by the Labor Board 
in the steel plants of Carnegie and 
Youngstown Sheet & Tube. Carnegie 
refused payroll data, and other com- 
panies are likely to follow suit, be- 
come involved in court battles, and 
thus put off the elections. Union 
strength in steel centers is not be- 
lieved great, but the industry is tra- 
ditionally opposed to outside organi- 
zation. 


Coal Price Troubles 

In the soft coal industry, it was 
the union that was most concerned at 
the reported practice of price cuts of- 
fered for coal to be delivered after 
the expiration of the code. Negotia- 
tions for a new wage agreement to 
— the one expiring Apr. 1 are 
scheduled to begin next month, and 
the outlook for its successful culmina- 
tion was threatened by the impending 
collapse of the price structure. Swift 
action by NRA staved off the diffi- 
culty for the present. 


Little Construction 

December construction was at such 
low ebb that early estimates of the 
year’s position had to be revised 
downward slightly. In the 37 states, 
total contracts awarded just exceeded 
$1.5 billions compared with $1.3 bil- 
lions in 1933, a 23% gain. Residen- 
tial construction, with only $248.9 
millions to its credit, fell below 1933 
to a 10-year low. Non-residential 
construction made the best gain over 
the preceding year—35%, rolling up 
contracts of $543.8 millions against 


and 


$403.7 millions. Public works 
utilities remains the most prominent 
group with awards of $751.2 millions 
against $602.7 millions, a 25% gain. 


Power Production Up 

Power production started 1935 at 
a level more than 8°? above the same 
week of 1929, a spread that stands a 
good chance of continuing. In fact, 
the preliminary report on national 
power indicates that there are sections 
in the country where capacity to gen 
erate electricity may fall short of the 
demand when norma! industrial ax 
tivity is resumed. The copper indus 
try looks to some expansion of this 
market in 1935, one of former 
important outlets. 


its 


Freight Traflie Uneven 

Freight traffic last year showed un- 
even performance. Grain products 
shipped declined 1°7, as drought cut 
the crops and the foreign market 
dwindled. Less than carlot freight also 
required 2°) fewer cars than the year 
before, a shrinkage the roads prob- 
ably lay to the rise of the 
truck, or to better utilization of cars. 
Livestock shipments jumped 21° 
also a drought result; coke 12° 
coal and ore 77, as the steel industry 
revived: forest products, 47; and 
miscellaneous freight over 10°7. The 
total gain was only 5.4°7. Estimate 
of shippers for 29 major commodities 
for the first quarter of 1935 is for a 
bare margin of .6°7 above the first 
quarter of 1934. Meanwhile, another 
2} increase in wages became effec- 
tive Jan. 1, with the remaining 5% 
due on Apr. 1. 


motor 


Check Payments Rise 

December check transactions were 
also larger than anticipated, with the 
Eastern industrial districts showing 
signs of revival. The Cleveland Re- 
serve district was 33°) ahead of 1933: 
Chicago, 28%; New York, 17° 
Boston, 14°7. Dallas was only 7% 
ahead of last year, the lowest of the 
list, while the 141 cities as a whole 
were 17°7 above 1933. The first week 
of January, 1935, found check pay- 
ments in the 140 cities outside of New 
York at the highest level for any 
week since Jan. 6, 1932. 


€> 


Commodity Prices Rise 

Commodity prices started the new 
year at the highest level since January, 
1931, reaching 77.99% of the 1926 
average. Farm and food products 
were mainly responsible for the gain 
These two groups, which jumped 
39% and 17% in 1933 from the lows 
recorded earlier in the year, added 
27% and 22% more in 1934, and are 
destined for still higher levels in the 
near future. 












"J nish we 
had 10 men 
Like him” 


“He can handle important prospects, 
soothe complaining customers, dig up 
business in any territory.” 


EveRY organization—every department — 
has one man who stands out above the rest. 
Long Distance telephone service can multi- 
ply him and send him in ten directions, 

It takes him to widely scattered cities 
in a matter of minutes. It cuts through 
c-owded lobbies, past secretaries, straight 
to the desk where decisions are made. It 
lands orders that would be lost between 
regular visits. It is flexible, efficient. 

It's economical, too. Concerns of all 
kinds have proved that the planned use of 
Long Distance pays its way many times 
over. “Lower selling costs and increased 
economy account for our liberal use of the 
telephone,” says the President of the 
Kelvinator Corporation. The Federal 
Match Sales Corporation sold 27 carloads 
of matches by telephone — value $95,000 
—ata telephone sales cost of less than 
one-tenth of 1%. 

The local Bell Company will tell you 
how Long Distance can be most profitably 


applied to your business. No PS 
charge, no obligation. Call the §& ¥ 
° \ }j 

nearest Business Office. ¥ y 
ss oN 4 


Sale S 


TYPICAL STATION-TO-STATION RATES 


Ufor three-minute calls) 


8:30 

From To Daytime 7 P.M. P.M. 
Philadelphia New York 3.50 8.40 $8 .35 
Cleveland Pittsburgh .70 .60 -40 
Boston Albany 80 .70 50 
St. Louis Kansas City 1.15 1.00 -70 
Atlanta Washington, D.C. 2.35 1.95 1.30 
Denver Detroit 4.25 3.50 2.50 


Consult directory for other rates. Or ask the operator. 





LONG DISTANCE 
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Spring Campaign 


While labor talks of a big offensive, organization weak- 
ness and division in the union ranks strengthen the 


chances for peace in industry. 


Lapor circles buzz with rumors of an 
“alliance” of automobile, steel, textile, 
and other workers for a “big push” in 
the spring. Well-informed circles out- 
side “the organization” pass around the 
opinion that, under the present setup 
in labor, such a proposed “alliance,” 
with a common unified drive for union 
ization, is just out of the question. 

Realists say there may be some troubl« 
here or there as labor jockeys for posi 
tion, but that the difficulties will be con- 
fined to single, isolated industries or 
plants. 

Columns of newspaper space will be 
filled in the next month or two with 
the stories on labor relations in the steel 
nd automobile industries. Before long 
the steel and motor labor problems will 
again be in the lap of the President; but 
the White House conferences may be 
expected to bring further progress to 
ward stabilization of employer-employee 
relations in these two industries. 

The code for the automotive indus- 
try expires early next month and, by that 
time, the President will have a report, 
made jointly by the NRA Research and 
lanning Division and the U. S. Labor 
Department, on the question of employ- 
ment stabilization. 

Motor Board Row 

If this report has “meat” in it, the 
President may use it to force labor to an 
agreement on “going along’ with the 
Automobile Labor Board. At present, 
the A. F. of L. wants to abolish this 
board, representing interests, 
and substitute one like the Steel Board, 
composed wholly of neutrals. However, 
the industry is now going through the 
process of elections for collective bar- 
gaining spokesmen and it will insist that 
this method, arranged by the Automo- 
bile Board, is satisfactory to all con- 
cerned. 

An important point in this dispute is 
that the A. F. of L. unions in the auto- 
motive industry are weak. They do not 
include the skilled tool and die makers 
and they have made no effort to unite 
with the Mechanics Educational Society, 
into which these key workers have or- 
ganized. Furthermore, the Associated 
Automobile Workers, an independent 

on, is also in the field. So there is 


ASIC 


part isan 
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gLreat division among nployees of 
the motor plants, 

In the 
“rank and file” group has called for a 
meeting early next month, largely b 
cause of dissatisfaction with “Old Mik 
Tighe,” president of the steel workers 


stecl industry the $O-cCali¢ 


union. It was this group that took th 
bit in tecth last summer and ran 
amuck because it had no program ex 
cept to the President.” 
young leaders still have no program and 
Their ranks arc 
they 
strike 


its 
These 


SCC 


nowhere 
at the most, 


will 
divided and, 
sibly order an 
there. 

Unless the A. F. of L 
question of a drive for organization in 
the steel industry that industry ill 
probably get over the threat of troubl 
spring difficulty Th 


get 
may pos 
} 


“outlaw” here and 


in the without 


is a hot 


TRUCE PARTY—Steel 


ter), president of the 


on terms for a labor truce when he went to the White House with 


takes up the 


spot 
Amalgamated Iron, Steel & Tin Workers, couldn't 


neertain q 

cil of the A, I 

Washington Jan 

tion of the fe ( 

1 mandate t 

| also enlarg 

bers, one of them | 

of the miners’ uni 
Lewis is regarded 

< ipabl« organizers in the il 

he tackles the steel job, a big 

1. But 

servers, a that Lew 


do the job. In the 


may be expect 


wccording to Ob 


will be 
first place, he ts having his own tro 
ll 


with the soft coal code. That code shows 


too busy to 


a tendency toward disintegration on the 
price side and Lewis fears for his was 
scale. As his negotiations with the op 
ators begin middle of Febr 
ary and will continue for weeks, he » 
find little 
tion activitics 

Council Has Other Troubles 

Even if he free to tackle the 
steel job, Lewis would have to convin 
on the Council that th 
thing should be done and that a larg 
should be appropriated. As 
1 Council is mad 


about the 


time to direct steel organiz 


were 


his associates 


war chest 


the newly constitut« 


Mik hael Tighe 


on the labor front. 
ogre 


Admiral Henry 


V. Wiley of the Steel Labor Relations Board (left) and C. Ogburn, union attorney. 
A rebellious rank and file group in his organization, still with no program of 


its own, stands in the way of union agreement on any course of action. 


The 


split is typical of what's happening to labor in several field- 





up of heterogeneous elements, it will 
take some time to shake down before it 
can agree on anything. Besides, the 
Council will have other headaches, in- 
cluding several jurisdictional disputes 
now on its hands. 

The most ominous threat to labor is 
the split in the building trades depart- 
ment. Twelve unions have pulled out of 
this organization leaving in control. 
So long as building is at a standstill 
nothing will happen. But should defi- 
nite steps be taken to bring to fruition 
various plans now under consideration 
for a big housing program, the building 
trades split will cause jurisdictional 
strikes to break out like a rash all over 
the country. 

Arbitration Threat 

Here, too, is a problem that will some 
day be deposited on the White House 
doorstep. The President spoke sternly 
to the labor leaders last year when, at 
the dedication of the Gompers me- 
morial in Washington, he admonished 
them to end jurisdictional disputes. In- 
ability of the federation to do this job 
may well be followed by congressional 
action, perhaps a bill invoking compul- 
sory arbitration in jurisdictional disputes 
on government work. That would be a 
step toward compulsory arbitration of 
all such disputes, whether on public or 
private jobs. 

There are some who see the possi 
bility of a split all along the line in the 
A. F. of L., as a result of the building 
trade dispute. This is still in the specu 
lative stage, but if the federation takes 
further steps to discipline the 12 recal 
citrant unions they may leave its fold 
and rally around them the nucleus of a 
new labor federation 

The extent to which the congressional 
session will absorb the time and energy 
of the labor groups, lessens the chances 
of recourse to militant action on the eco- 
nomic field. There is already some talk 
of “trading” the 30-hour week for some 
concession ; what that concession may be 
remains to be seen as consideration of 
labor's demands gets under way. 

Wagner Bill Not a “Must” 

Senator Wagner's trade disputes bill 
to outlaw the plan of employee repre- 
sentation will come up again with 
changes that the Senator hopes will mean 
its adoption. Wiseacres predict that this 
will not be on the President's “‘must’ 
list 

Out of all the hullabaloo that will 
greet Section 7-a in Congress, this con- 
tentious provision in the Recovery Act 
will probably be renewed “as is.” The 
proposed changes, by labor and industry, 
will neutralize each other and unless 
some unforeseen incident em 
ployers will have to make their plans 
-a on the statute books for another 


arises, 


with 


period, open as it is to endless dispute. 
Further clarification will await a Supreme 
Court decision 








It Looks Like a Long Congress 


Capitol Hill may do pretty much what the Preside, 
wants—with some significant exceptions—but there. 
a big program of debate ahead. 


WitH the President Roosevelt building 
resolutely against 1940 and beyond, and 
enough members of House and Senate 
made obedient by the conviction that 
Roosevelt must continue a national idol 
to save their own political skins in the 
meantime, the first New Deal Congress 
is already grinding away on a tremen- 
dously comprehensive program. 

Leaders on Capitol Hill believe Con 
gress can get through by July. The 
President would like to see the legis- 
lators en route for home in May. Ac- 
tual prospects are that Congress will be 
on the job until sometime next fall 
Gag rules and leadership can force 
speed in the House, but the senators 
like to talk. And there will be plenty 
of subjects to debate, even if the sel 
dom-applied cloture rule should be used 
on every measure. 

Way late in the session—though un- 
hinted now except in the President's 
warning that Congress must provide the 
money if it passes the bonus or makes 
any other appropriation not included in 
the budget—there will come the tax 
bill. And tax bills always provoke long 


and ardent discussion. And \ 
ton summers won't help as t! 
did. The Capitol is air-condit 

Most of the Presidential 
very much as predicted in 
Week. There are few surpris 
in what the President wants 
in the docility of Congress—so 
actions, not oratory by minorit 
concerned. 

Serenely confident, despite t 
of capital and the hopes of 
that he can pass prosperity 
(when it comes) without d& 
the capitalistic system, the Presid 
sisted that reform must preced 
least accompany recovery. 

But in laying down details 
work relief program, he was 
assuring to private initiative thar 
time in the past. In providing 
ment he said, the government 
its best to avoid competing with 
industry. Wages on its relief wi 
be less than private employment 
afford. 

These provisions promise tl 
government will curtail its work } 
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THE NEXT VOICE YOU HEAR—Mr. Roosevelt lays down before Congre- 
Administration’s plans and legislative needs for the next year, looking towar«! 
extensive recovery program which places great stress on work-relief project 
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Government Income, Expense, and Debt 
(In Millions) 
Actual ; Estimated 
Fiscal Year to June 30— 1934 1935 1936 
First Second 
Half ‘ Half 

Receipts: : 
CD o's a ph Raw 646s $818 $420 | $631 $1,188 
Other internal revenue..... 1,470 855 : 702 1,686 
Processing taxes .......... 352 262 ;} 327 570 
ee 313 170 ! 117 298 
Miscellaneous ............ 162 138 : 90 250 
Cs ad ble Gate 4 ak $3,115 $1,845 ; $1,867 $3,992 

Expenses: : 
Civil Departments ........ $669 $308 | $448 $930 
National Defense ......... 480 265 348 792 
eA 557 329 | 216 705 
Debt Retirement ......... 360 140 ; 432 636 
POOR Oe 756 414 : 421 875 
Recovery and Relief ...... 4,283 2,089 ; 3,171 4,582 
i tencnswkouwes $7,105 $3,545 | $5,036 $8,520 
ae re $3,990 $1,700 | $3,169 $4,528 
Less: Debt Retirement ...... 360 140 ; 432 636 
I i i cc eas $3,630 $1,560 | $2,737 $3,892 
Change in Cash Balance ..... +884 —135 ! —128 —740 
Debt Increase ............. $4,514 $1,425 | $2,609 $3,152 
Debt—Beginning of Period 22,539 27,053 | 28,478 31,087 

| 
Debt—End of Period ....... $27,053 $28,478 | $31,087 $34,239 








1S private employment takes up the 
slack, that it will not allow them to be 
used as a lever on industrial wages. 

By reading between the lines, an 
optimist may even take some comfort 
1 the federal government's fiscal situa- 
tion. The President is again getting 
himself into a strategic position, by 
painting the picture more gloomily than 
it really is. 

There are two reasons for this—pre- 
isely the same ones that induced him 
to take the same course one year ago 
and two years ago. The chief reason 
comes from the necessity of holding 
Congress down to the best possible com- 
promise on the soldier bonus. He wants 
the Treasury to look poverty stricken, 
for the moral effect there. The other 
is that he is anxious to be able to show 
progress at some date in the 
future. Not 1936, for he is not now 
worried about that. But perhaps in 
1940, when there might conceivably 
ome a conservative or extremely radical 
reaction which would wipe out all the 
reforms” for which he would like the 
New Deal, and himself, to go down 
in history. 

Strategic Omissions 

Thus Mr. Roosevelt estimates the 
total debt of the federal government at 
ie end of the fiscal year 1936, or on 
ly 1, 1937, as $34,239 millions. But 
makes no mention of the $2 billions 
roft on gold, or of the unknown 


great 
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profit, (sometimes estimated by out 
siders as nearly half a billion) on sil 
ver, or of the $2-billion stabilization 
fund. Nor does he refer to the debts 


owing to the goverment which may, in 
reason, be expected to be repaid—as, for 
instance, the roughly $2,400 millions 
RFC, 


agency considers as good as, if not better 


now owing to the which that 
than, most bank loans 

Altogether there is in excess of $7 
billions of assets which do not appear 
in the picture given Congress Th 
bonus advocates may trot them out, but 
even there, the Roosevelt strategy seems 
smart. For to make a point of this at 
all they would have to discuss the fed 
eral debt, and the figure will sound so 
big to the public that it is doubtful if 
they would gain much by the attack 

Gag Rule Will Help 

The new gag rule will prove highly 
important in utilizing the docility of 
most of the members of the new Hous« 
It will not help on the bonus, for 
advocates have far more than the major 
ity now required to get the bill out 
for a vote. But it will help in smother 
ing many of the wildeyed proposals not 
wanted by the White House 

In view of the fact that the President 
will direct the congressional program 
following the same course as last year 
in sending in one message about th 
time action on the previous one ts well 
long, no complet. schedule as to order 
Appropriations lead 
with old age pensions and unemploy 
ment insurance probably following. In 
cidentally, Mr. Roosevelt made it clear 
in the message, for the first time, that 
he will insist on action in this session 
on Eastman's plan to regulate all forms 
ot transportation 


is now possible 


Hard-Hitting Budget 


Budget analysis reveals that President intends to concen- 
trate heavy recovery spending in next 6 months. 


GOVERNMENT spending will go into 
high gear, not next year, but during the 
current 6 months to June 30, if relief 
and recovery agencies can hit the pace 
set for them by President Roosevelt's 
budget message to Congress. His pro 
gram calls for $5 billions to be dished 
out in the next 6 months at the rate of 
$840 millions monthly, a step-up from 
$590 millions monthly sinc: last June 
30. An additional $1 billion for emer- 
gency spread over the 6 months is the 
big item of increase, but other and 
routine expenditures will be up. A sum 
of $300 millions has been earmarked to 
catch up on debt sinking funds. 

To close the present fiscal year on the 
President's revised schedule, $2.6 bil- 
lions of new borrowing would be neces- 
sary, $128 millions of extra funds on 
hand would be used, and taxes would 
contribute larger sums than in _ the 
months just past. Income taxes, based on 






1934 earnings, are expected to run $200 
millions above the last 6 months 

The new budget for fiscal 1936 is 
overshadowed by this scale of spending 
for the next 6 months which 
stand without equal excepting during 
the billion-dollar war months of 1918 
For 1936, total expenditures of $8.5 
billions—$710 millions a month—are 
projected, That would just equal the 
total of the present fiscal year Pros 
pective income would fail by $4.5 bil 
lions to cover them but the public debt 
would be boosted only $3.1 billions 
since the Treasury would get credit for 
$636 millions debt retirement included 
in expenditures and would again draw 
against cash on hand. The debt at Jun 


would 


30, 1936, is expected to stand at $34 
239 millions, up almost $12 billions in 
3 years, but with substantial offsets in 
the way of recoverable assets. 

The tapering-off process starts wit! 














the 1936 budget—that is, tapering of 
emergency expenditures. The increases 
come in the so-called regular budget 
For relief purposes, the President would 
depend upon a hard-hitting $4 billions 
turned over to him without strings for 
swift enactment of his work-reliet pro 
gram, designed to supplant the dole 
His proposal to Congress asks $3.9 bil- 
lions for this fund, nothing for FERA 
He would cut PWA down to $400 mil 
lions, just enough to carry out grants 
and loans to cities, railroads, to finish its 
public building projects. AAA is ex 
pected to do more than finance itself 
through processing taxes of $570 mil 
lions, and Commodity Credit Corp. is 
depended upon to produce repayments 
of $200 millions. RFC and Home 
Owners are provided no new funds, and 
$500 millions previously allocated to the 
former are withdrawn for immediate re- 
licf purposes. 
One Big Broadside 

Reading recovery campaign plans into 
the budget message, it becomes apparent 
that the Administration hopes one well 
broadside will bring telling 
effects at last. Unemployment becomes 
practically the sole concern. The work 
that has gone before and the hundreds 
of millions that have been poured into 
farm and debt relief, bank, insurance 
company, real estate rehabilitation, are 
thought to have cleaned up distress else- 
where, to have put private agencies in 
position to speed up their activities as 
the government starts its new advance. 
Loans and grants made earlier to public 
and private agencies for work projects 
but which have not been exhausted as 
employment-making possibilities are also 
expected to contribute to the campaign, 

More for Defense 

But while emergency expenditures go 
off, ordinary expenditures of government 
will be increased. The ordinary budget 
gets $200 millions for public works, 
provisions for the Army and Navy are 
increased $180 millions, to a new peace- 
time record, as the President goes about 
building up the national defenses. The 
lion's share of the $180 millions goes 
to the Navy which should be able to 
build the 78 vessels needed to bring it 
up to Washington treaty strength. To 
be added are the 5% pay restoration for 
federal employees and increased vet- 
erans’ compensation increases, 
combined with heavier debt charges, will 
bring the ordinary budget to $3.9 bil- 
lions, just within anticipated revenues 
and comparing with $3.3 billions in the 
current fiscal period. 

If Congress stays within the limits of 
the President's budget there will be no 
new or increased taxes, although he has 
asked that the nuisance levies that would 
expire next June and July be continued. 
No provision is made for payment of 
the bonus or for any contribution by the 
insurance The Presi- 


direc ted 


These 


xove rnment to 


10 





“MOTORDOM ON PARADE” 


Speculation as to what the automobile ind 


had to offer in 1935 drew the largest opening crowd ever to the big New ) 


show at Grand Central Palace. 


And the crowds have kept coming. 


Her: i 


typical exhibit section as the camera caught it during a lull. 


dent has indicated that any bonus enact 
ment must be accompanied with special 
taxes to accommodate it. Whether or 
not insurance payments would come 
from his $4-billion fund was not indi- 
cated, although it was stated that ad- 
vances would be made from it to mu- 
nicipalities and other subdivisions for 
building projects. The plan is for Wash- 
ington to advance 100% of the cost at 
the same interest rate it pays for the 
money. This would indicate a rate of 
3% of i} previously 
charged on 70% loans 

Goid profits are not mentioned in the 
budget message, nor is there, this time, 
a promise of a balance between income 
and expense at some future date. What 
the President said on this was that the 
deficit represents relief of unemploy 
ment exclusively and that it will disap- 
pear just as rapidly as unemployment 


less, against 


Design Piracy Curb 


Dressmakers promote copyright 
plan; possible adverse effects on 
production and jobs indicated. 


DESIGN piracy in the dress manufac- 
turing industry is going to be a less 
profitable indoor sport if the National 
Association of Style Creators, Inc., just 
formed under the personal sponsorship 
of Representative Sol Bloom of New 
York, succeeds in fulfilling its mission. 

Important dress manufacturers in 
every producing center of the country 
joined in forming that no-profit organ- 


ization for the purpose of prot 
style creators through cooperative 
imposed regulations 

The plan provides that every des 
be copyrighted and that every gar: 
modeled after it bear a copyright 
for the benefit of retailers. 

But Will It Work? 

Those familiar with the intricacies 
the industry doubt whether the plan is 
workable. They point out that sty 
are exceedingly flexible and perishal 
that basic features of a design, sucl 
length, manner of cutting, draping 
assembling, decide its success or fail 


as combi 
} 


while minor details, such 


tion of materials, colors, type of | 
tons, trimming or ornaments, per! 
such endless variations that no n 


copyright desc ription could give 1 
protection. 

They suggest also that an effective 
tem of design control might actua 
react unfavorably upon the industry and 
have an adverse effect on employment 
for many new designs which meet pub 
lic favor originate with manufacturers 
of the higher price lines and if the basi 
features could be completely protected 
makers of popular-priced numbers, w 
really account for the bulk of sales vol- 
ume in the industry, would be stymi 

They draw a parallel by asking w! 
would happen in the automobile ind 
try if mass producers, such as Ford, 
Chevrolet, or Chrysler, were prevent 
from adopting some new design featuré 
such as the slanting windshields, 
skirted mudguards, just because some 
higher priced car introduced the idea. 
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flow of “‘hot oil.”’ 


Tue dramatic moment, feared by both 
when the U. S. Supreme Court 

ild begin a showdown on the con 
stitutionality of New Deal legislation 

on Monday. An 8-to-1 decision 

Justice Cardozo dissenting—held in- 
valid the provisions of the National 
Industrial Recovery Act relating to fed- 

control of production and _ inter- 
state shipment of oil. 

The thunderbolt left untouched code 
sections of NIRA which remain in force 
unless or until they are blasted by later 
decisions. Administration officials were 
shaken by the close call but rallied has- 
tily to point out that code flags were 
still flying, that Congress can restore 
federal oil control by more specific legis- 
lation. They are comforted by the tact 
that the Supreme Court went out of its 
wgust way to state that it was not pass- 

g on code legislation: “We express 
no opinion as to the validity of the 
provisions of the Petroleum Code.” 

' What the decision does is to remind 








Oil Control Beaten 


Supreme Court declares unconstitutional section of 
NIRA which empowered President to stop interstate 
Congress must plug the leak. 


the nation that the Constitution is still 
there; that legislative, executive, and 
judicial departments must continue to 
function within the borders it defines 
Incipient dictators--from Kingfish Long 
up and down—are warned that the 
country is not yet subject to legislation 
by proclamation. Congress is given 
notice that it cannot delegate its law 
making powers to the President—even 
if it should want to 

The decision destroys Section 9-c of 
the NIRA This represented an at 
tempt to control “hot oil” through Presi- 
dential action, not through the petro 
leum code. It authorized the Presi 
dent to prohibit interstate transporta 
tion of oil and its products in excess 
of allowables sct by the individual 
states. Later the President delegated 
these powers to Secretary Ickes. And 
it was under this authorization that 
various moves, including formation of 
the federal tender |! were made 


board, 
Probably there is dancing among 


the code 






. “Wee : 
and turbulent I 


derricks in 


Texas The decision eliminates tl 
tender board, which had begun to bea 
down hard on illicit producers (Bu 
Dec22' 34) 

Actually the Suprcen ( ourt does not 
object to the delegation of Owe 


to the President: it only 
qu stioned delegat mm 
a way that Congress 


tial legislative pow » the | 
It is no answer “to insist that del 
tcrious consequcnces follow tl tral 
portation of ‘hot oil The section 


purports to authorize the President to 


prohibitory law 
failed to prohibit transportation of “hot 


pass a Congres 
oil,’ or to say this was unfair compet: 
tion, or to 
determine facts and circumstances. The 
to the President to b« 
dealt with as he pleased 

Attorneys for the plaintiff oil com 
panies have a right to satisfaction over 
the verd they that 
9-c was an unconstitutional delegation 
One of the 
injunction actions was brought by th« 
Panama Refining Co. ef al.; a second by 
petitioners headed by the Amazon Petro 
leum Corp. In addition to attacking 
9-c, the Amazon Petroleum chal 
lenged the validity of the petroleum 


especially the limitation of pro 


require the President to 


matter was left 


ict since contended 


of legislative authority 


Suit 
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What’s Happened in the Mass Motor Market 
Price Shifts Sales 
Passenger °» of 
Car 1935 1934 Change Make Cars Total 
Chevrolet Standard 6 $550 ee a aihte Ford 516,462 28.5 
Ford Fordor V-8........ 575 $575 same Chevrolet ..... 509,165 28.1 
Ford DeLuxe Fordor V-8. . 635 615 $20 a ree 290,654 16.0 
0 Ee 635 — ehhh PE ch cencdne 86,171 4.8 
Chevrolet Master 6........ 640 640 same Pontiac - 70,501 3.9 
Terraplane Special 6 . 655 675 —20 Oldsmobile ....... 69,530 3.8 
Plymouth DeLuxe 6........ 660 660 same 0 FS ae 59,210 3.3 
LaFayette Standard 6...... 670 645 125 Studebaker 39,447 2.2 
Terraplane DeLuxe 6...... 705 740 —35 Terraplane 38,677 2.1 
Pontiac Standard 6....... 715 Tr er ie 26,704 1.5 
gay Ge 735 745 —10 | Hudson 18,405 1.0 
Studebaker Dictator ...... 750 750 same Nash . 13,652 0.8 
Pontiac DeLuxe 6........ 765 on | Graham 12,275 0.7 
I ok de. o8 0% dns 770 ee eetbe De Soto . 10,963 0.6 
SS, ee 790 755 +35 LaFayette 8,589 0.5 
DeSoto Airstream 6....... 795 se eis oat Auburn 5,153 0.3 
RE are 830 765 +65 
Chrysler Airstream 6...... 830 820 1-10 
Hudson Special 8.......... 840 805 i ik ial a 
Graham Special G* ......6- 845 960 — - ao oy .- coogghe a a ge 
Buick 40 .........-..+-- 895 895 — in a ‘$1,000, = the mo A where 
Hudson DeLuxe 8......... 935 895 +40 comparable models were manufactured last year. 
| 940 965 —25 Above, are latest registration figures (11 months, 
{ 1934) on all lines that have at least one car in 
it Ae eee 940 795 +145 the “mass market” group, with the percentage of 
Nash Advanced 6......... 945 815 +30 total registrations captured by each. 
Studebaker Commander ... 970 920 +50 
Chrysler Airstream 8...... 975 aed coe | 
DE civeds see 40 0a 975 960 +15 | 
*Touring Sedan 
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duction through quotas. The court re- Texas has a weapon of control in its clamped down, 100,000 barrel 
fused to pass on this (Section 4 of recently formed state tender board, sometimes flowed from East Tes 
Article III of the code) because at the which requires orders before oil or resumption of such floods agai: 
time of the original action the section products are moved intrastate. But the base of an already shaky pri 
had been altered by executive order effectiveness of the state board is doubt- would threaten another price 
(without the litigants’ knowing of the ful without an allied federal authority. such as that which demoralized 


change) and the attack in this respect And,” Texas producers will say, “why in the pre-code era. Maybe su 
was upon a provision that did not should we hold the bag when other Roosevelt and angry Mr. Ickes 

exist.” states are sure to flood the market?” duce Congress to act before the 
Mr. Ickes admits that he is back where Before the federal tender board is irreparable 

he was before the tender board was 

established All we have now is the 


code.” With federal restrictions re e 4 , 2 

moved from intestate tow of hoe Kadio Against the Field 

oil,” there is a general expectation of 

a price slash in the Mid-Continent field 

below the present $1-a-barrel level. If Magazines launch first direct attack on the flourish. 
‘ing broadcasting business; news reports flood the air. 
clare policies, prohibitions, and stand = vad 
ards by which the executive branch threaten breakdown of newspaper truce. 

could function. A new body which 

would furnish factual bases for action Last week when National Broadcasting leading magazines as well as radi 
might be created to take the place of Co. and Columbia Broadcasting System found that they had fared only 
the tender board. But Congress is not totaled up their 1934 books, an impres- better than in 1933, still were ope 
given to speedy movement, especially sive new record was written into the on little more than half of 1929 v« 


Congress could act swiftly it might « 





at the beginning of a session brief but spectacular history of the Therein, advertising men feel, li 
Mr. Ickes Hooted broadcasting business. Together they possible explanation of the rece: 
The lawyers speak of production had sold more than $42 millions worth trance of periodical publishers i: 
checks by the states. Control through a of time on the air, approximately 35% press-radio war, now more pr 
compact was approved by governors of more than in 1933 known as the publishing-broad 
oil states at a recent meeting in Ponca Similarly, last week magazine pub- battle. The provocation offered of 
City, Okla. But Mr. Ickes openly lishers were engaged in computing their by radio’s more directly comp 
hooted at this idea. He wanted to 1934 advertising revenue. Some publi- tactics is cited as a second cause 
know who could enforce such a com- cations had startling increases to report Certain it is that the new mag 
pact except the federal government and others, more modest gains. But on the hostility dates roughly from th 
how the several states would ever com- average, according to figures compiled some 4 or 5 months ago when 


pose their jealousies over production. by Nati nal Advertising Records for came to agency men and advertis 
slight, yellow-covered volume of 
tistics, purporting to be the results « 
NBC dealer survey and seeking to | 
that the advertising dollar could 
250 prospects via radio, 55 thr 
newspapers, and only 50 through n 
zines. Release of the study was offi 
branded as “unauthorized,” and « 
were at once recalled. Last week, NE 
reissued that study; vastly revis 
avoided all general conclusions reg 
ing coverage and cost, limited 
ments to a simple report of deal 
actions, drew comparisons only 
Medium A” and “Medium B 
Publishers Get Annoyed 
Meanwhile, however, magazines 
launched their big push. Agitated 
only by the NBC study but likewis 
several CBS promotion pieces—sp 
cally, by those reports of college lal 
tory experiments which sought to p: 
that 7 out of 10 people are ear-mir 
rather than eye-minded and by one st 
entitled “Ears and Income,” conten 
that higher income groups could 
reached more effectively through 











Business Week than newspapers or magazines—| 
MERRY-GO-ROUND SERVICE—America’s first patented service station makes lishers Frank Braucher (Crowell), | 
its bow in New York City. The customer can drive right onto its 37-ft. diameter C. Sterling (McCall), Earle McH 
electric turntable, which swings his car around an island of dispensing equipment (Hearst and Fred A Healy (Curtis 


and in 2 minutes sends it back to the street serviced with oil, gasoline, air, and 
water. Bigger jobs, such as crankcase draining, are done in the rear. Developed 
by Colonial Beacon Oil Co. (Standard Oil of New Jersey affiliate), the Esso 
Rotary Servicenter saves space in costly areas, eliminates backing and turning, 
operates economically, can handle 3 cars at once en the turntable, 100 in an hour. ments, 


issued statements demanding “‘accur 
radio coverage data’’ comparable to t! 
own Audit Bureau of Circulations st 
As if to meet those demands ' 
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IT SUBTRACTS "or tui new 


AS EASILY AS ADDING MACHINE 


IT ADDS 


NO CIPHERS TO WRITE 


Burroughs prints ciphers 










automatically. There is 
no cipher key. As figure 
work averages 30 

ciphers, almostone-third 
of the figuring is done 
without touching a key. 





You can touch two or 
more keys at once. For 
example, you write 4.67 
with one stroke— not 
three; 77 with one stroke 
— not two; 5,870.00 with 


>ne stroke—not six. 





To take a total, touch 
the total key. This one, 
single motion—not two 
or three motions—oper- 
ates the machine and 
also prints the totol. 


If a wrong key is de- 
pressed, you con see it 
instantly on the stand- 
ard visible keyboord. To 
correct it, merely de- 





press the right key in the 
same column. 


Try this new Burroughs. You will like its speed . . . its simplicity COMPACT... EASILY CARRIED 


New Burroughs models 
—smart and modern in 





. its ease of operation. It handles almost one-third of the work 


automatically. See how much faster you can list, add and subtract appearance—are light 


in weight, take up little 
amounts by using short cuts possible only on a standard visible room, and can be car- 
ried handily from place 


keyboard. There are 90 different models—a size and style to meet to place. 


any particular need, at surprisingly low prices. Telephone the lo-al as ins Mieatian ies 
ond easy operation. It 


Burroughs office for a demonstration. Or write direct for free, S aumaias aad 





descriptive folder. in the case, and uses 
either direct or alternat- 


BURROUGHS ADDING MACHINE COMPANY « DETROIT, MICHIGAN ing current. 





ADD + SUBTRACT + MULTIPLY 


ACCOUNTING AND CALCULATING MACHINES « TYPEWRITERS © CASH REGISTERS © POSTURE CHAIRS © SUPPLIES 
34-BR-56 
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Clark-Hooper research agency, whose 
list of clients includes 4 prominent peri- 
odical publishers, instituted in Novem- 
ber a coast-to-coast telephone survey to 
check NBC and CBS audiences. If and 
when the results of Clark Hooper's 45,- 
000 calls a month are made public, 
radio men are prepared to challenge the 
significance of the findings on the 
grounds that the calls check not the 
number of listeners but familiarity of 
listeners with names 
and /or products. 

Last month came the 
frontal attack in this whole threatening 
magazine offensive. Space buyers found 
in their morning mail the unfamiliar 
letterhead of the Nighthawk (‘It keeps 
you awake’’) Coffee Co. That corre 
spondence presumed to be a copy of a 
7-page letter addressed by Nighthawk’s 
hypothetical advertising manager, Tom 
Blackman, to Nighthawk’s hypothetical 
president, J. B. Oxley. 

Compares Cost of Mediums 

Radio men weren't long in recogniz- 
ing the touch of Redboot's promotion 
department. Burden of the letter was a 
detailed argument of why Nighthawk 
should stay off the air and in the maga 
zines, specifically in Redbook. And be- 
cause it was a “‘confidential”’ letter, Tom 
could speak far more frankly than maga 
zine promotion men normally can. He 
could relate sorry radio experiences of 
hypothetical friends; he could warn 
J. B.” against the meretricious appeal 
of the show business; he could mak: 
some pretty direct cost comparisons 
and he did. On the theory that “nobody 
knows anything about what he’s 
ting” in radio circulation, Tom 
ceeded with computations of his own, 


the sponsors’ 


first direct 


get 
é 


n 
I ro 


concluded that advertisers could reach 
more prospects, more certainly, more 
regularly, more effectively, and morc 


economically by magazines than by radio 

could, as a matter of fact, buy 15 
four-color pages in Redbook for a sum 
equal to the monthly cost of a program 
like Colgate’s House Party. 

NBC Raises Rates 

To date, Tom’s statistics have drawn 
no fire, other than occasional shots from 
sharpshooting salesmen. As a matter 
of fact, completely unperturbed by 
magazine charges, NBC took occasior 
last Monday to boast of its intensive 
analysis of potential radio circulation 
which showed that the increase in lis- 
meant an actual reduc 


Or7 


teners since 1 
tion in evening hour rates of approxi 
mately 509. On the basis of this dis 
covery, NBC announced a complete re 
vision of its rate schedule which has the 
effect of increasing by 5° to 20° the 
average cost of using its facilities 
Meanwhile, newspaper publishers, 
primarily concerned for the moment 
with intra-industry problems—code la- 
bor troubles, rates, newsprint prices, et: 
have little time to indulge in any con 
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certed radio offensive. On the basis of 
statistics supplied by Media Records for 
60 newspapers, the gain in national ad- 
vertising lineage is estimated at about 
14%, retail lineage a fraction less. 
Newspaper publishers, currently engaged 
in closing loopholes which permit na- 
tional advertisers to sneak their copy in 
at lower local rates, claim that the 14% 
figure doesn’t fairly tell the story of 
their increased national popularity 
News Floods the Air 

Whatever offensive newspapers may 
next participate in, is apt to arise chiefly 
from failure of the newspaper-radio 
treaty (BW—Mar24’34) to restrict 
news reports on the air. Chainmen, who 
effected the armed truce with press asso- 
ciations, have abided by their agreement, 
restricted news broadcasts to the routine 
dispatches issued by the Press-Radio 
Bureau. But individual stations, not 
bound by the contract, have gleefully 
subscribed to the new Transradio Press 
Service, flooded the air with news broad- 
casts. whenever they pleased. To date, 
Transradio boasts 150 clients, including 
some 30 or 40 chain stations, about 20 
stations owned and operated by news- 
papers. Other stations have continued 
to lift press dispatches with nonchalant 
abandon, and 2 weeks ago Judge John C. 
Brown of Bellingham, Wash., dismissed 
the case brought by the Bellingham 
Herald in the name of the Associated 
Press against stations KVOS. A.P. is 
appealing Judge Brown's decision that 
“when general news has been printed 

. such news reports from that moment 
belong to the public to use them for all 
purposes except for sale by a rival 
(press) agency” to other newspapers. 





Wide World 
MATCHING TVA—Harvey C. Couch, 
Arkansas utility man who has set 
out to give the farmers a better power 


deal than TVA offers. 


the 





Power Bargains 


Electric utilities offer lower rat.. 
for higher demand. 


WHEN better rates for electric 
are made possible by the increas 
of current, the electric utilities wil! 
them. They can do it far more 
and with better advantage to the 
sumer than the government. 

This answer to the government 
tack on the power companies and 
rates is now coming from 3 imp 
points on the natfonal power maj 
ported by definite plans to transla: 
claim into early action. 

“Washington Plan” 

Consolidated Gas Co., controllin 
operating companies which supply 
rent to New York City, has ofter 
meet the government challenge wit 
“Washington Plan,” which, in 8 
use by the Potomac Electric Power 
has cut top rates in the national ca 
from 7.5¢ per kw.-hr. to 3.9¢. 
plan calls for the setting up of an a 
rate base value with a fixed return 
this value to the utility, earnings al 
this return to be shared by the com 
and its customers, the latter getting t 
in the form of rate reductions. 

News of this offer cut across the 1 
tiations of Mayor LaGuardia and 
federal officials for the erection of 
ernment plants to replace Consoli: 
current in municipal and federal off 

In upstate New York the Nia 
Hudson Power Corp., whose chair 
Floyd L. Carlisle, is also chairma: 
Consolidated, outlined a similar 
motional rate” plan. The Buffalo . 
was excepted because, said Niagara H 
son, it 1s already getting electric 1 

lower than those offered under 
W idely publicized yardsticks of the Sout 
Tapping the Farms 

In the South—specifically Louis: 
Arkansas, Mississippi — Harvey 
Couch, former RFC board member 
head of power companies bearing 
names of those states, announced a p! 
to build 2,200 miles of new rural 
tribution lines to tap 20,000 farm ho 
under a rate and development progr 
designed to beat TVA at its own ga 
Features: Work on the lines will 
taken in payment for power servic« 
will poultry and eggs, after farn 
wives have been trained to get more « 
of the little red hen; rates, house wir 
charges, and payments on electric eq 
ment financed for farmers by the « 
panies to increase current use will 
covered in a monthly bill 

Among others who will take not« 
this strategic move are the voters 
Jackson, Miss., now served by Co 
power, who will decide on Jan. 
whether Jackson is to launch a $ 
million bond for a distribut 
system to connect it with the TVA li 


issue 
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Automatically, the white and red flashes of the 
aeroplane beacon sweep the sky. A positive guide 
to watchful pilots, it functions accurately .. . 
dependably . . . 


The pilots of business, likewise, are looking to auto- 
matie control methods for successful management. 
Facts and figures must be obtained with accuracy 
and greatest possible speed. For these reasons 
International Electric Accounting and Tabulating 
Machines are recognized the world over as essential 
in the conduct of modern business. 


Through the medium of punched tabulating cards, 
these machines automatically provide complete, 
printed reports concerning any phase or branch of 
business—at any time. They furnish accurate, de- 
iailed accounting reports and statistical records. 
They supply facts covering past performance and 
present status, thereby offering management a reli- 
able guide for future operations. 


GENERAL OFFICES: 270 BROADWAY, NEW YORK, N. Y. 
BRANCH OFFICES IN ALL PRINCIPAL CITIES OF THE WORLD 
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ICALLY 


DS FURNISH A DEPENDABLE 
BUSINESS MANAGEMENT 





Business executives seeking more efficient methods 
of management and closer supervision of all ac- 
counting procedures should investigate the advan- 
tages which International Business Machines and 
methods now offer. Today these machines are saving 
money, minutes and material for business and gov- 
ernment in seventy-nine different countries. 


International Business Machines include Interna- 
tional Accounting and Tabulating Machines, Inter- 
national Time Recorders and Electric Time Systems, 
International Industrial Scales, and Electromatic 
(AlLElectric) Typewriters. Write for descriptive 
booklet today. 


2 MACHINES 
CORPORATION 
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WHAT! NO SINK ?—Westinghouse 


offers 








Business Weel 
improvements doubtless more 


many 


important to the merits of its 1935 line of refrigerators, but none catches the eye 
so quickly as the ice cube trays that disgorge at a flip of the finger, and without 


a trip to the sink, 


Simple—yes, but it cost $60,000 to develop. 
the hollow shelves on which the trays rest speeds freezing of cubes. 


Refrigerant in 
A folding 


“rearrangement” shelf on the door and a rotating shelf inside are other novelties. 


Call for Business Machines 


With modernized models to push out what office equip- 
ment the depression hasn’t worn out, the business 
machine makers see sales going up. 


increases of 2095, 35%, 45% 
for the nation; only slight improvement 
in some regions; boosts of 50%, 60%, 


SALES 


80% in others: that's the story of the 


business machines industries as im- 
portant manufacturers stack 1934 dollar 
totals against those of 1933, and prepare 
to make the most of the promising out- 
look for 1935. 

Some companies credit much of the 
gain to new models, more advertising, 
intensified sales effort: others think im 
proved economic conditions, better senti- 
ment, freer spending made the increases 
vossible ; all agree that Old Man Obso- 
escence and plain wear-and-tear scored 
a considerable share of the total shown 
on the books 

Gains Well Distributed 

J. E. Rogers, president of Addresso- 
graph-Multigraph Corp., reports do- 
mestic new equipment orders in 1934 
equal to those of 1931, foreign orders 
at a new all-time high, and sales en- 
couragingly spread ‘both as to kinds and 
sizes Of business and as to geographic 
location.”” A new low-priced Addresso- 
graph and the new Multilith method of 
office lithography helped to boost sales 
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Underwood-Elliott Fisher Co. found 
1934 business “appreciably greater” than 
1933, and insiders say that a definite part 
of the increase came through the far- 
sighted policy of P. D. Wagoner, presi- 
dent, who early in the depression in 
sisted that research and product develop 
ment activities be increased instead of 
curtailed, so that all the company’s cur- 
rent models have been stepped up in 
both design and efficiency. U-E-F sales 
made the heaviest gains in the South- 
eastern and Gulf territories, with life in- 
surance companies, retailers, and brew- 
ers among the heavy buyers. 

The 1934 sales of Burroughs Adding 
Machine Co. topped those of 1933 by a 
comfortable margin, all sections of the 
country and all lines of business con- 
tributing a share. Government buying was 
afactorof someimportance. New models, 
including an electric Duplex Calculator 
and a printing cash register, stimulated 
interest in its line of office equipment. 

Gains up to 45% over 1933 were 
reported by other prominent manufac- 
turers, who, together with those already 
mentioned, account for more than 90% 
of all office machine business 


the manufacturers’ service men have co! 


Seven important companies th 
ply machines principally used in 
ment, chain and other retail stor 


ported gains in sales in 1934 . a 
1933 of 20%, 20%, 20%, 31% 
40% and 45%, respectively. 


In this field the most spectac 
creases were reported from | 
Southeastern, and Mid-Western 
One company showed gains of 7° 
i Middle Atlantic states. Ar 
topped 1933 sales in western Pe 
vania and 4 Mid-Western states by 
and gained 65% in the Southe 
region 

More New Models Coming 

Practically all of these com; 
brought out models that improve 
the other types in appearance, fun 
or speed. Several say that they 
further surprises to spring on their 
petitors in 1935. 

Encouraged by the satisfactory s 
ing made in 1934, most of the 
panies that contributed informatior 
mitted that they are arranging 193° 
vertising and production schedul 
meet sales quotas as far above 
totals as the latter were above the 1933 
hgures 

One com pany that pushed 1934 sales 
néarly 50% above the 1933 level 
Joubled its net earnings has budg 
1935 operations still higher. Anot 
the leader in its field, raised quotas tw 
in 1934 and just has jacked them up 
other 10%. A Mid-Western manuf 
turer of business machines told Bx 
Week that he is looking for a “hea! 


young boom” in 1935 and then 
played laboratory details of a rev 
tionary new price line of equipn 


through which he expects to realize 
his expectations. 

Those familiar with the business 
chines field say that these optimi 
forecasts of important members of 
industry are fully warranted by condi 
tions in the field. 

Replacements Needed 

They point out that, duing the 
pression, buying of this type of equi 
ment was practically suspe nded by mar 
concerns. Typewriter salesmen say 
machines that they must now trade 
average 7 years old or more—where b 
fore the depression the average was 3 
years—and the bulk of machines n 
taken in are ripe for the junk pile. Mu 
of the store equipment, such as cash 
registers and scales, that is now being 
traded in represents machinery on whi 


vinced storekeepers that further repairs 
are impossible. Makers of all types ot 
business equipment figure that more at 

more used machines are reaching tl! 
“worn-out” stage, that the second-han 

market will continue short of suppl) 

hence, new machines and new models 
will enjoy the right of way for son 

time to come, 
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SILENT REVOLUTION SPREADS! 




















tl company buy 104 typewriter 


of them L C Smiths—-66 being $ 





Smiths. 
. 


Z 









Rig ¢ neering company buys 6 Silent Smiths. Tests 






Will now trade in entire equipment, changing 
Silent LC Smith 





The idea of a standard type- 


writer that is also a s//en 







ool, not previously a Smith user, files first 







36 Silent Smiths. Quiet classrooms . . . typewriter—the Silent Smith 
on idea —is being ‘‘bought’’ in 
— . 1dea— 1s Deing y 





a big way. Good reasons for 


t law firm replaces other makes with 12 





t Smiths. Now al] L C Smith equipped! 







that: 





No complex mechanism. 








Starts silent. Stays silent. 











L C SMITH & CORONA TYPEWRITERS INC 
SYRACUSE N Y 


SILENCE WITHOUT SACRIFICE: 


oll-bearing Type Bars Smith Floating Shift Non-glore Key Rings Decimal Tabulotor 
Half-spacing Escapement Interchangeabie Plotens Choice of 34 Type Styles ond Sizes 
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Food and Drug Bill Launched 


Senator Copeland’s revision of last year’s bill surprises 
business with its restoration of objectionable Tugwell 
provisions, its failure to consider industry’s demands. 


OF the 2,400 bills introduced last week 
at the opening of Congress, the inter 
ests of the food, drug, cosmetic, pub 
lishing, and advertising industries cent 
ered most particularly in one: Senate 
Bill No. 5—a 44-page document pro 
posed by Senator Royal S. Copeland as 
a successor to his much-zevised bill of 
last season (S. 2,800), itself a successor 
to the more rigorous Tugwell bill 
(9. 1,944) 

Thus did the fight for new food and 
drug legislation, which optimistic pro 
moters had originally billed for one 
round, enter its third successive season 

Enactment More Likely 

But this year hopes for some decision 
are somewhat more plausible because 
they are partly shared by many power 
ful elements of the opposition whos« 
antagonism has been tempered with 
resignation, worn by countless conter 
ences, measurably modified by their con 
cern over the rising tide of carefully 
nurtured consumer indignation. 

Admittedly, this mew constructive 
spirit was taxed considerably last week 
when business men got their first eager 
look at the new bill, found that the 
Senator and his legislative assistant, 
Ole Salthe, had apparently lent a more 
willing ear to Chief Walter G. Campbell 
of the Food & Drug Administration 
than they had to industry's representa 
tives, such as Charles Wesley Dunn 
(BW —Dec.15'34). But they were not 
long disheartened, for they soon recalled 
that a bill as it goes to Congress often 
differs materially from a bill as origi 
nally introduced. After all, Chief 
Campbell had to be provided with som« 
pawns to trade 
Structure Completely Changed 

The completely revamped structure of 
the bill rendered quick comparison with 
last year’s measure awkward, but th 
phrasing of the several sections was 
readily recognizable. From. start to 
finish it had the ring of old S.2,800, 
though here and there some new dis 
cordant note was interposed, some an 
ticipated chord was missing 

Among the latter deficiencies, busi- 
ness men found that no provision had 
been made for an administrative board 
of review, empowered to pass on 
FD&A_ decisions before court action 
could be taken. This single omission 
may eventually lead to a serious break, 
with various elements united behind a 


rival bill similar to the McCarran 
Jenckes measure of last year. Already, 
Mr. Dunn, author of that bill, is re- 
18 


ported to be showing interested Senators 
his 1935 edition 

Business men also noted that 5,5 ac- 
cords no more definite protection against 
multiple seizure of misbranded goods 
than simple resort to injunction pro 
ceedings under the same restricted cir 
cumstances specified in S.2,800. Finally, 
they were disappointed in their expec 
tation that the definition of false ad 
vertising would be modified by the 
specific exemption of “harmless trade 
puffing’; on the contrary, that defini 
tion had actually been strengthened by 
the provision that any representation 
concerning any effect of a drug shall 
be deemed false if ‘in every particular” 
such representation is not sustained by 
demonstrable scientific facts or substan 
tial medical opinion. 

Formula Disclosure Required 

Chief among objectionable additions, 
drug men list S.5'’s new requirement 
that all ingredients be specified on the 
label S.2,800 would have required 
only the listing of substances with 
stimulant-depressant, cumulative, or se 
dative properties; the mew provision 
harks back to the original Tugwell bill 


in its sweeping demand for 
quantitative formula disclosur: 
the Secretary is empowered ¢ 
those products whose formulas 
according to his regulations, but 
dustry has always stoutly m 
that such filing afforded litt! 
protection of their trade secret 
prietary food manufacturers, tl 
with formula disclosure in all tl 
ministration bills, will 
allied with drug men in what 
to be one of the most bitter fight 
Disease List Restored 

Drug interests are almost equ 
pleased with the partial restorat 
the’ list of diseases for which ¢ 
peutic claims can be advertised 
drug. S.5 bans such claims in t 
of cancer, tuberculosis, venereal 
and heart and vascular 
ther, the Committee on Publix 
is empowered to’ add to th 
Finally, drug and advertising 
not pleased with the addition 
two italicised words in the pr 
declaring a drug adulterated “it 
dangerous to health under th« 
tions of use prescribed in the | 
or advertising thereof.” 

Cosmetic manufacturers disap; 
in their expectation of a specifi 
broad-gauged statement of toler 
are certain to offer strong object 
the deletion of the protective p 
“in such quantity,” from the provis 
declaring a cosmetic adulterated 
contains any poisonous or delet 


thus 


disease 





ROUND THREE 
Joseph T. 
Senate 


Senator Royal 5S. 


Robinson, Democratic floor leader, some legislative jobs facing the 
‘I 


with 


Copeland (right) discusses 


particularly the job represented by his new food and drug bill, « 


sion of last year’s measure, lineal descendant of the famous Tugwell bill. 
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cubstance in such quantity as may 
render it injurious. Citrus fruit raisers | 
have another deletion to protest; the| 
orovision in 5.2,800 which definitely 
have exempted them from pros-| 
. for the addition of artificial col | 
¢ did not survive the revision 
Voluntary Inspection Omitted 
Although these aspects of the bill are 
rce of considerable displeasure, S.5 
5 not utterly without its compensatory 
features—not least among which may 
be listed the Senator's refusal to yield 
+o Administration wishes in the resto- 
ration of voluntary inspection provi-| 
which would have permitted can 
forced them, they contend—to 
use the Department of Agriculture cer- | 
nfication on their labels. Likewise, can 
vers are relieved to note that there 1s 
no requirement for the declaration of | 
grades above a minimum standard of 
quality and a single standard of identity. 
Finally, industry is satisfied that there 
is no amplification of the grant of ad 
ministrative powers, that the two com 
mittees—one on public health and one 
on food. standards—are still retained to 
dictate the Secretary's issuance of im 
portant regulations, and = (mirabile 
dictu) that the new bill specifically | 
vests authority in the courts to restrain | 
the Secretary by injunctions, temporary | 
or permanent, from enforcing any regu- 
lation if it is shown to be unreasonable, | 


wouk 


rin 


Soi 


sions 


} 


arbitrary, Of Capricious Or not in accord 
with law and that the petitioner will | 
suffer substantial damage from its en 
forcement. The new bill then proceds | 
to balance that encouraging invitation 
with the provision that, if any regula- 
tion is declared invalid, the Secretary, 
without notice or hearing, may substi 
tute a temporary (180-day) regulation 
Administration Accepts Bill | 
Indications at present are that S.5 is/| 
generally acceptable to the Department | 
of Agriculture, that the FD&A will urge | 
its passage at hearings which Senator | 
Royal S. Copeland, recently appointed 
chairman of the Senate Commerce Com- 
mittce, is expected to call at an early | 
date. Various industry representatives | 
who will be on hand to voice the ob- 
jections suggested above feel that the 
strained relations existing between the 
Senator and the Administration may 
well result ina more sympathetic con- 
sideration of their own grievances. 
Nevertheless, opponents and propon- 
ents of the measure alike realize that 
the big unknown factor which will 
largely dictate the course of the bill is 
the President's attitude—or lack of at-| 
titude. Last year, despite the fact that 
he frequently served as an arbiter in| 
settling major disputed points, he failed 
to make any definite recommendations 
to Congress. This year, supporters of the 
bill say things will be different, hint 
lready at a Presidential message out- | 
ning the need for new legislation. 


| 
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@ When and if an emergency comes, 
a fence around your property be- 
comes your first line of defence. Be 
prepared. Build your fence now. A 
representative for Pittsburgh Chain 
Link Fence will gladly lay out a fence 
plan and furnish an estimate of cost 
without obligation on your part. You 
will find a Pittsburgh Fence well 
worth its cost. Built to strict specifi- 
cations, it will give positive protec- 
tion and last for many years to come. 
Write for illustrated catalog. 


PITTSBURGH STEEL CO. 


PITTSBURGH e PENNA. 
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BANKERS TRUST COMPANY 


16 WALL STREET, NEW YORK 


Fifth Avenue at 42nd Street © 57th Street at Madison Avenue 
London Office: 26 Old Broad Street 
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FUNDAMENTAL 
SOUNDNESS 








A recent monograph on 


GROUP 
INSURANCE 


refers to its growth as “proof of its 
fundamental soundness and its prac- 
tical value."’ 


We are always glad to outline its 
advantages to employers of groups 
not yet insured 





THE PRUDENTIAL 
INSURANCE COMPANY 
OF AMERICA 


EDWARD D. DUFFIELD, President 
HOME OFFICE: NEWARK, N. J. 




















Time 


to Make Good 
Gwe brains, 


ability, opportunity, you will 
make good. That’s a cc rtain- 
ty. What’s not so certain is 
whether you'll have the time. 

Worrying about it can im- 
pair your efficiency and it 
really isn’t necessary, if you 
put life insurance on the job 
to protect those you must 
make good for. It guarantees 
them a regular pay check, 


even if you can’t bring it 
home personally. 
Why not look into it? 








Lire INSURANCE COMPANY 


oF BosTON, MassachuserTs 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 
Please send me your booklet, “ Answer- 

ing An Important Question.” 


State | 


Name 
Street and No. 
City 
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Coal Prices 


CuRTAIN raiser for the price hearing this 


| week at NRA, the bituminous coal in- 
dustry trooped to Washington in re- 


sponse to a threat from within and one 
from NRA, nicely coordinated (some 
say by NRA's intention) to get a quick 


| settlement of the issue raised by its price 


control machinery’s threatened break- 
down 


Looking ahead to the end of the code 


}on June 16, 1935, a number of pro- 


ducers have been making contracts for 
deliveries after that date at greatly re- 
duced prices—20¢ to $2 a ton down, 
according to doughty John L. Lewis, 
czar of coal labor, who is fighting this 
danger to present wage scales. So the 
industry called a meeting, and NRA 
supplemented it. But NRA proposed 
that the amendment to the coal codes 
provide that possibly ‘some other 
agency” than the code authorities’ own 
group take over determination of prices. 
The New Plan 


This was admittedly a threat in the 


|hope that the industry would respond 


with a workable plan. The industry 
did, and the new plan calls for a con- 
tinuation of the practice of having coal 
code authorities in various regions set 
minimum prices, but provides for impar- 
tial boards of arbitration in each divi- 
sion of the industry, to which a pro- 





ducer may appeal if dissatisfied with the 
'price fixed by the marketing agency 
|The larger problem of competition be- 
|tween regions and code groups would be 
|handled by a National Coal Board of 
| Arbitration 

Meanwhile, and pending the approval 
of this plan, Division Administrator 
Wayne P. Ellis (a coal man who now 
heads the whole mining division of 
NRA) issued an order declaring that the 
NIRB had ruled that making contracts 


| for futurg deliveries at a price below the 


code price of the day of contract or offer 
(regardless of the date of delivery) “is 
an evasion of the terms of the code and 
contrary to the purposes of the Act.” 
Enforcement Indicated 

This means some of the strict enforce- 
ment called for by those witnesses at 
the hearing who were bitter in denounc- 
ing the lack of enforcement—or, at 
least, prosecution—in the past. John L. 
Lewis boomed out very fichtly veiled 
threats as to the hand that labor might 
take in the situation with regard to cut 
prices for future delivery if NRA and 
the coal producers did not do their bit. 
He also took occasion to reiterate his 
demand that labor have a place and a 
vote in the councils of the industry, 
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which is almost the sole point that his 


labor union has not won in its 
during the historic year and a hal 
coal industry's life under the NR 


Textile Earnings 


Inquiry launched by textile ~:rih 


shows Southern mills did be~:. 


TEXTILE companies, particularly 
ern cotton mills and woolen mil! 
handsome profits in the last 
1933, after the adoption of th 
code, but since that period the s 
hasn't been so good. 

This is the first finding of 
eral Trade Commission study 
companies from January, 1933, t 
August, 1934, made in response 
executive order of Sept. 26, 193 
lowing the big textile strike. Th 
mission is still investigating “labo: 
profits, and investments’’ of textil 
panies to provide factual material | 
argument over the returns of lab 
capital in textiles started by the str 

Income Up—Then Down 

With total investments, in 
those outside the textile industry 
proximating $1.2 billions in the | 
studied, total income of the 765 


panies jumped from $18.5 millions 
1933 to $48 


the first 6 months of 
millions in the second half (a g 


161%); declined to $20.8 millions 


the first half of 1934; and then s| 
into a $5.6-million deficit for th« 
lowing 2 
On this basis, the income earned, » 
excluded interest on borrowed n 
and federal income taxes, resulted 
annual return of 3.1% for th 
period, 8% for the first NRA p 
3.4% in the first half of 1934, a 
loss of 2.8% for July and August, | 

A second analysis of the same 
cerns sought to determine the rat 


return on money invested exclusive!) 


the textile business A deductio 
less than $200 millions in investn 
resulted in higher income figures 
better yields, indicating that the 


panies were not very successful in th 
Earnings and rat 
of return on this basis show up thus 


outside investments. 


Period Million . 
Jan.-June, i933 $22.0 
July-Dec., 1933 51.7 
Jan.-June, 1934 24.3 

4.7% 


July and Aug., 1934 
*Los 


ss 


Of the cotton mills, the Sout! 
plants alone were able to make a p 
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months prior to the strik 





With NRA help, soft coal industry repairs its price op. 
trol machinery to stop cutting on “futures.” 
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the full 20 months considered 
b. the commission, ranging from 4.8% 
first period, to a high of 10.1% 
second, dropping to 69% in the 
ad less than 0.59% in the 2 
prior to the strike. These fig- 
based on total investments. 
Northern mills that earned 0.69% in| 
+ 6 months of 1933 and experi- 
rise to 5.1% in the last half | 
profits dwindle to 0.1% in| 
half of 1934, and disappear 
{29% loss just before the strike 
Dyeing and finishing plants earned, 
cressively less as the whole period 
ped, dropping from 3.4% at the 
» an 8.8% loss at the end. Wool 
rns saw their earnings leap from| 
in early 1933 to 13.4% in the} 
if of 1933, making them the top| 
textile industry—until they took 
~. plunge to a 0.69% return in the first 
‘of 1934 and dropped below the line 
7.1% loss in July and August, 
Silk and rayon plants lost money 
ghout the period—29% at the start, 
at the finish. Only thread and 
plants rated high for the 20 
nths surveyed. Returns hitting better 
10% at the start of 1933 were 
rill 56 in July and August, 1934 








Cadmium Bearings 





Substitution for tin babbitt extends | 
use of domestic metal. 


AN increasing use of cadmium (a by- 
product of electrolytic zinc) in the pro- | 

tion o@ bearing alloys is indicated 
is a result of extensive tests recently 

ducted by automotive engineers. | 
Thus, at present, Pontiac salesmen are} 
talking up the new “‘silver” bearings in| 

35 models; actually these bearings | 
ire of the new cadmium alloy type, 
i, silver, 9739 cadmium. Ameri-| 

i Smelting & Refining Co. has per-| 

ted a cadmium-nickel composition, | 

Federal-Mogul Corp. one of cad-! 
im, silver, and copper. 
In general, greater efficiency is 
ed for cadmium bearings, which 
t the use of a much thinner wall 

n babbitt metal. 

[he presumption that the new use 
tor this domestic metal will greatly re- 
luce the demand for imported tin and 
illeviate a possible shortage brings 
miles to the faces of metallurgists. In 
the frst place cadmium output is still 
restricted; only 2,276,933 lb. were pro- 
in 1934. Again, the quantity 

required for babbitt metal bear- 
ings has always been relatively incon- 
sequential in comparison with the needs 
of can manufacturers. Meanwhile, since 

indestructible, metallurgists won- 
‘ct why it isn’t possible to safeguard our 
interests by buying and storing enough 


tor a wartime siege 


+ 
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YOU CAN LOCATE THE NEAREST 


HARTFORD AGENT IMMEDIATELY 


—through the Western Union 


One great advantage of being 
insured in the Hartford Fireg 
Insurance Company is the na- 
tion-wide distribution of Hart- 
ford Agents. There is always a 
Hartford representative near 

ready to sell you sound insur- 
ance or give you immediate 
assistance if you meet with loss. 


To make it easier to locate 





the nearest representative of the 
Hartford, we have perfected a new service arrangement. Just call 
“Western Union” by telephone wherever you are, and you will 
be given the name and address of the Hartford Agent nearest 
you. There are more than 17,000 Hartford agencies located in 
every state in the Union and in Canada. This new plan assures 
you of competent Hartford service without delay. In a crisis 
it is often vitally important to make an immediate contact 
with a representative of insurance Thus, 


your company. 


again, Hartford adds to the desirability of Hartford protection. 


If you want Hartford nation-wide insurance service, see the nearest 


Hartford Agent or ask any licensed broker to place your insurance in 





the Hartford which writes practically every form of msurance except lif: 


HARTFORD 


HARTFORD FIRE INSURANCE CO. 
HARTFORD ACCIDENT and INDEMNITY COMPANY 


HARTFORD + CONNECTICUT 





























Guaranty Trust Company 


of New York 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 
BRUSSELS 


LONDON PARIS 


MAIN OFFICE 
140 Broadway 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 
ANTWERP 


LIVERPOOL HAVRE 





Condensed Statement, December 31, 1934 





RESOURCES 


Cash on Hand, 


U. S. Government Securities 


Notes of Reconstruction Finance Corpora- 


tion s « . . = © 
Public Securities ' 


Stock of the Federal Reserve ‘Bank ey » 


Other Securities . . . . 
Loans and Bills Purchased . 


Items in Transit with Foreign Branches 
Credits Granted on a +. @ « 


Bank Buildings .... . 
Other Real Estate .. . 


Real Estate Bonds and Mortgages. x ° 
Accrued Interest and Accounts Receivable 


in Federal Reserve Bank, 
and due from Banks and Bankers . . 
Bullion Abroad and in Transit. ... . 


$ 333,576,268.85 
16,142,332.00 
464,507 ,036.13 


20,000,000.00 
62,546,154.24 
7,800, 000.00 

‘ 25,706,932.66 
579,712,917.75 
1,254,803.55 
34,458,356.16 
13,821,691.39 

° 205,418.44 
2,579,302.88 
14,779,523.79 


$1,577,090,737.&4 


. . . . 








LIABILITIES 


Geetteh. 2 0 2 2 8 
Surplus Fund ... . 
Undivided Profits . . . 


$90,000,000.00 
170,000,000.00 


7,294,719.63 $ 267,294,719.63 





Dividend Payable January 2,1935 .. . 


4,500,000.00 


Accrued Interest, Miscellaneous Accounts 


Payable, Reserve for Taxes, etc. . 
$94,908, 218.55 


60,449,862.39 


Acceptances . ... . 
Less: Own Acceptances 
Held for Investment . 


10,267,570.90 


34,458,356.16 





Liability as Endorser on Acceptances and 


Foreign Bills .. . 
Deposits .. . 
Outstanding Checks . « 


" $1,237,089, 328.60 
22°975,116.55 


505,646.00 





WILLIAM C, POTTER, Chairman 


1,260,064,445.15 


$1,577,090,737.84 
—>—>—=—=—$—~SSSSSSS==ZZZ 
W. PALEN CONWAY. President 





EUGENE W. STETSON, Vice-President 
DIRECTORS 


GEORGE G. ALLEN. Vice-Chairman, British- 
American Tobacco Company, Limited, 
and President, Duke Power Company 

W. W. ATTERBURY . . President, Pennsylvania 

Railroad Company 

W. PALEN CONWAY . President 

CHARLES P. COOPER . . Vice-President, 

American Telephone & Telegraph Company 
JOHN W. DAVIS . . . of Davis Polk Wardwell 


Gardiner & Reed 
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ARTHUR C. DORRANCE President, Campbell! 
Soup Company 
EDWARD D. DUFFIELD , President, 
The Prudential insurance Company of America 
CHARLES E. DUNLAP. ._ President, Berwind- 
White Coal Mining Company 
LEWIS GAWTRY . President, 
The Bank for Savings inthe City of New York 
ROBERT W. GOELET . Real Estate 


PHILIP G. GOSSLER President, 
Columbia Gas & Electric Corporation 


EUGENE G. GRACE President, 
Bethiehem Steel Corporation 
of Brown Brothers 
Harriman & Co. 


JOHN A. HARTFORD . . President, The Great 
Atlantic & Pacific Tea Company 

DAVID F. HOUSTON . President, The Mutual 
Life Insurance Company of New York 
CORNELIUS F.KELLEY. . . . . . President, 
Anaconda Copper Mining Co. 

THOMAS W. LAMONT of J. P. Morgan & Co. 


WILLIAM C. POTTER Chairman of the Board 
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CORNELIUS VANDERBILT WHITNEY Banker 
GEORGE WHITNEY of J. P. Morgan & Co. 
THOMAS WILLIAMS of I. T. Williams & Sons 


L. EDMUND —e . President, 
he Travelers Insurance Company 
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\Open-Price Defense 


Electrical manufacturers offer cay 
study to confound critics of open, 
price system. 


CHRONIC objectors to code pr 
that have a direct or indirect bea: 
| prices and quotations, will find 
cult to pick serious flaws in the 
price plan as it has been operatin; 
ciectrical manufacturing industry 

According to Frank C. Jones 
dent of the National Electrical Ma 
turers Association, the first 14} ; 
of code operation (Aug. 15, 1 
Nov. 1, 1934) saw 141 calls for 
issued by the supervisory agencies 
various product groups; approx 
14,500 price filings or refiling 
place; over 600,000 sets of pric« 
ules were distributed to members 
industry 

Analysis of the reasons why m 
turers changed prices showed t! 
frequent assertion that the 10-day ti: 
lag or any other “waiting” per 
used to club other manufacturer 
line has little foundation in fact 

Out of the 14,500 price filing 
87 involved changes by the sam¢ 
pany on the same product withi 
“waiting” period, and 65 (754%) 
those represented reductions in list 
or terms otherwise less favorable t 
manufacturer. The 22 cases inv 
increases of list prices included 2 \ 
the relation of new list prices t 
counts produced the same net pri 
that merely corrected obvious error 
that increased only one item out of | 
30 to 75,000 catalogue numbers. 

Only a few of the items invols 
the multitude of price changes have a 
direct interest for the consumer 
\those have drawn more downward 
sions than increases. 

Operation of the open-price plar 
helped the electrical industry to un 
vicious pricing practices made _possil 
in the pre-code era only by the 
ment of starvation wages. The oft 
condemned “waiting” period was f{« 
to operate more definitely in fav 
small companies because it prevented t! 
large operating units from snatching 
big order at a special price, made it j 
sible for all competitors, big and lit 
to know at all times the prices current 
quoted by others 


Rebates Is Rebates 


NIRB insists on separate contract: 
for advertising allowances. 


To make code restrictions on advertising 
allowances meaningful—and man, 
manufacturer as well as many a retailet 
has sought some definitive declarat 








—the National Industrial Reco 


BUSINESS WEEK 









nse 


fer cane 


f Open. 


cod 


; of any price 





Board last week approved a dratt of 
provisions which forbid the designation 

concession or rebate as 
» “advertising allowance’ and require 
rhat the offering or granting of any con 
jeration for special promotion services 
ether with all terms, shall be deh 
specified in a separate written 


) 


s 


ontract 
NIRB's general statement of policy, 
at the same time, recognizes the 

fact that there is such a thing as a bona 
ade advertising allowance, but it is firm 
the opinion that “the remedy for 
such suspicion, secrecy, confusion, and 
isrepresentation as may be connected 
with allowances lies in cle arly separating 
the two activities . . . causing that part 
which is actually a price reduction to 
ippear in prices, and that part which 
s a payment for service to appear as 
with definite description of 


7 | 
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hae 


such 
the service and with such publicity that 
t is unlikely that the payment will be 
more than the competitive worth of the 
services involved.” 

And in the light of that policy all 
further disputes over advertising allow- 
unces, which are dealt with in the 
majority of important codes already es- 
tablished, are likely to be considered. 


Outlaw Empties 


New regulations against re-use of 
liquor bottles are to scotch Mr. 
Bootlegger, increase legitimate 
trade, help federal revenue. 


Usep domestic liquor bottles are now 
outlawed as public enemies in the stimu- 
lants industry. Violators are subject to 
: maximum of a $1,000 fine and 2 years 
he calaboose. Despite the honest 
wails of rectifiers and junkmen (and 
bdued growls of bootleggers) the new 
regulations were put into effect Jan. 
by the federal government. Just to prove 
it wasn’t fooling, raids began at once 
he first big haul (1 million empties) 
was made on Long Island, center of the 
trade for metropolitan booties, 

The proscription of empties was ob 
tained by the big distillers who showed 
the government that it was losing reve- 
nue while the legitimate industry lost 
trade through the re-use of bottles by 
bootleg syndicates. A joint resolution 
of the last Congress empowered the 
Treasury Department to work out details 

ith distillers, rectifiers, bottle manu- 
icturers (BIW’—Jun30'34). 

Enforcement was first set 
then moved forward to Nov. 


for July, 
1 to allow 


dsorption of stocks. Another suspension 
was Bey to the first of this year in 
inswer to continued protest. There was 
till a loud outcry but the government 
evid atly figured it had allowed enough 
delay. Representatives of rectifiers kicked 


irdest 


They protested that the rule 
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would cause them the loss of $34 mil-| 
lions by requiring destruction of 90 mil 
lion bottles on hand or ordered from 
manutacturers. Big distillers have been 
preparing for the zero hour, are under 
stood to have but small lots of unusable 
containers 

Actually, there are loopholes through 
which the unscrupulous may for a time 
escape painful consequences. In the first 
place, liquors already bottled are exempt. 
Who is going to determine how much is 





in warehouses or retai! stores? Labels 
must show the date of bottling. But 
chiselers (they have ‘em even in the| 


liquor trade) may devise dodges for 


putting new booze into old bottles. No 
control over imported bottles being 
possible, these are still available for 
skullduggery 
A Staggering Setback 
When its full effects are felt, this 


bottle control is expected to be the 
hardest blow yet struck at the illicit 
trafic. There has been an enormous 
underground business in the collection 
of empties which were refilled, pasted 
with phony labels, reintroduced into the 
trade—often through legitimate outlets. 
Resale, purchase, or use (even by the 
original filler) is now prohibited 
ply of new bottles to suspect companies 
is also scotched. Such bottles may only 
be sold by licensed manufacturers to 
licensed buyers. A check on all sales is 
provided. Furthermore, the bottle itself 
through names, trade symbols, and warn- 
ings becomes a witness against any 
illegal possessor 

Bottle manufacturers are enthusiastic 
This one-time use of containers is ex 
pected to increase sales by $6 millions to 
$7 millions 

So far no one has worried about the 
problem of final destruction. The old 
liquor bottle may become as bothersome 
an outcast as the dulled razor blade 
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Metal mines showed surprising 
gains in output last year. 


VALUE of United States gold production 
in 1934 reached $107,631,700—alltime 
top. Previous record, $101,035,700, was 
in 1915. In 1933, the production was 
worth $52,842,300. But there is a catch 
in all this. Before 1933, gold was worth 
$20.67 a fine ounce; in that year, it 
averaged $25.56; after Feb. 1, 1934, it 
brought $35. None the less, the report 
is a surprise and a gratification, for pro- 
duction by weight reached 3,075,192 oz 
as compared with 4,887,604 in 1915 and 
2,556,246 in 1933. 

There are other surprises in the metai 
mining industry. Silver production tn 
the United States also climbed, reaching 
31,394,219 oz. worth $20,274,205 last 
year (these are refinery figures, and in- 





|'A Memo to 


Business Men 
about 


Knowing Law 


Thousands of men today, who never intend to 
practice before the bar, are reading law 

They realize that the law-trained man is more 
likely to be a leader—that law training mak« 
clear, quick, correct thinking —that there is a 
real reason why legally-trained men head mar 
of America’s greatest corporations. 

They realize, that the whole intricate 
structure of business is based on law and that 
the business man who knows law has often a 
distinct advantage for himself and his firm 


PRACTICAL LAW THROUGH 
HOME STUDY 


The home study Law training offered by LaSalle 
has proven itself practical and valuable to over 
80,000 adults during the last 25 years. 

In certain permitted states every year LaSalle 
trained men pass bar examinations with hono 

But many, many more men, take their LaSalle 
law training to use in business and find in it a 
guard against trouble and a very helpful aid to 
larger success and leadership. 


A MOST UNUSUAL LAW LIBRARY 


The basis of LaSalle law training is a fourtee: 
volume library compiled by leading law professor 
and lawyers—written specially for this purpos« 

This library might well be called—“Law Sim 
plified and Condensed" —for it covers the whole 
basic field of law in an orderly, classified and 
simple manner. 

Supplementing this great library, are lectures 
and personal instruction of the highest grade, 
all under a definite, clear plan involving con 
tinual use of the Problem Method, where you 
train in law by dealing with actual legal prob 
lems—learn by doing the work—not by memo 
rizing rules. The instructors are all members 
of the bar — experienced lawyers — now giving 
full time to helping other men learn law. 

To get the whole story—to judge wisely its 
possibilities for you—you must investigate. And 
the coupon below is an easy way to start that 


too, 


La Salle Extension University 
1908-1933 — 25 Years of Service to over 800,000 Members 
Dept. 138-LR Chicago 
I would like to have full information 
about your law training, together with 
a free copy of your new booklet,‘ Law 
Training for Leadership."’ 


CO) LAW 
Other LaSalle Opportunities: 


If more interested in one of the fields 
indicated below, check and mai! now 
(. Business Management 
() Modern Salesmanship 
Higher A y 
Traffic Management 

() Banking and Finance 

Commercial Law 





Ind 


ial Management 
Personnel Management 
|. Business Correspondence 
) Business Faglish 
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Sth Large Printing! 





Edmund Ss. aed M. D. 


A Practical Method 
of Reducing the Strain 
of Modern Living 
201 pages, 3x7z, illustrated $1.50 


From your Bookstore 
er WHITTLESEY HOUSE 
330 W. 42d Street, New York 





























clude some imported bullion) as com- 
pared with 74,961,075 oz. worth $37, 
397,300 in the banner year 1915 and 
23,002,629 oz. worth $8,050,920 in 
19334. 

World figures, just compiled by Eng: 
neering G Mining Journal, give even 
more of a jolt to the commonly believed 
and officially expressed estimates of 
other authorities (including ourselves, 
BW’-Jan5'35) that metal mining was 
showing drops from previous years, 
World production of gold in 1934 was 
26,400,000 oz., compared with 25,370, 
000 in 1933 (largest previous total) 
World silver production in 1934 was 
181,022,000 oz., against with 164,700 





Flowers for Boom in Spring 





000 in 1933 and 262,240,000 in the best 
previous year, 1929. 

Here are more surprises. Lead pro 
duction in 1934 was 1,365,800 metric 
tons, which topped 1933's 1,214,000 
tons and compares favorably with 1929's 
record of 1,753,179 tons. Copper, minc 
output, which was off 6,000 tons in the 
United States last year, had a world 
production of 1,191,920 metric tons as 
compared with 1,038,506 metric tons 
in 1933, and 1,932,870 in 1929. Africa 
and, surprisingly enough, Peru and 
Chile, showed increases in copper pro 
duction last year, for the world is still 
using a lot of copper—a fact unsuspected 
from the howls about low prices 


Florists plan campaign to boost sales. They did better 
last year despite rash of fly-by-nights. 


RECOVERY forces are at work in many 
lines far removed from each other 
flowers as well as steel. Florists have 
completed a year in which dollar volume 
was 159-209 better. Further gains 
are in prospect the coming year 
Through the Florists’ Telegraph Deliv 
ery Association, which has 5,000 mem 
bers doing 75% of the total business, 
retail florists are ready to launch an 
extensive advertising and promotional 
campaign. Telegraphic business, usually 
about 109% of total sales, was around $5 
millions in 1934, compared with $9 mil- 
lions in 1929. 

Long-established florists have had 
more than a shrinkage of buying power 
to fight. A byproduct of the depres- 
sion has been a swarm of fly-by-night 
floral shops in the larger cities. Usually 
occupying garages or other small build 
ings along leading streets (such as Sec 
ond Boulevard in Detroit, Carnegie 
Avenue in Cleveland), these shops at 
tract business mainly by low prices. They 
advertise roses at 25¢—-SO¢ a dozen, 
undersell professional florists by wide 
margins. In a 3-mile stretch along 
Second Boulevard in Detroit, there are 
? of them. 

They Discover Overhead 

People who have had some slight con 
nection with the florists’ trade—errand 
boys, helpers, persons selling to florists 
at Christmas—operate most of these 
small shops. Most of them handle “‘sec- 
onds,”” operate on such small margins 
they are merely eking out an existence. 
Often they don’t open up until noon or 
later, secure most of their trade when 
motorists are driving home, The few 
successful shops have expanded until 
they have had. to get larger quarters, 


make deliveries, employ 10 to 15 people 
and suddenly discovered that there is 
such a thing as overhead 





24 


Except for the “ legitimate’ florists 
nearby, who have had to reduce prices 
abnormally to meet this new competi- 
tion, the recent growth of cheap shops 
hasn't menaced the established trade as 
much as the layman might think. The 
bulk of the flower business originates 
with funerals, weddings, holidays, spe- 
cial events, birthdays, anniversaries; the 
average sale is probably $3. The public 
gives its trade for such occasions largely 
to reputable florists with quality mer 
chandise. 

Nature—Even Under Glass 

One reason why the “fly-by-nights” 
have sprung up in such numbers has to 
do with the nature of the floral indus- 
try. A textile or automobile factory 
can shut down when supply exceeds 
demand, but the growing of flowers 
cannot stop without great harm to green- 
houses and to future production. When 
sales slumped during the depression, out- 
put of flowers continued in the same 
large volume. Growers shipped their 
daily production to wholesalers on con- 
signment. After choice material had 
been selected by the regular florists’ 
trade, the remainder had to be disposed 
of at almost any price to clean the floor 
in anticipation of a fresh supply the 
next morning. The “‘fly-by-nights” took 
what was left. 

Although the florists’ trade is old in 
the United States, strangely its experi- 
ence has not paralleled that of most in- 
dustries. Instead of passing through a 
period of great expansion and then 
tapering off to a certain volume where 
sales are sustained for some time, flor- 
ists for 25 years did a steadily expand- 
ing business until well after the market 
crash, but got a hard blow in 1931-33. 
When prices began to shrink, many 
growers resorted to the practice of try- 
ing to rarse two roses where one grew 

























LB 
GOING UP—James M. Barke: 
president of Sears, Roebuck & ¢ 
charge of retail administratio 
become vice-president and tr 
effective Jan. 30, when several « 
tive staff changes will be made. | 
will be chairman of a retail 
committee of 5 regional mat 
which will supervise the retail 


before. They often were success! 
quality suffered. The abundance « 
ers of inferior quality made price 
ble, gave the garage shop a char 

Incidentally, many florists are 
ant of the small shops on the gr 
that they make people, ordinari! 
customers, flower-conscious 
people are cducated to having fi 
around them all the time, they 
ally become more particular about 
ity, eventually find their way 
well-established florist's store. 

The older florists have had 
things to worry about aside fro 
fly-by-nights (who probably get 
about 5% of total sales even wher 
are most numerous). Many signed 
term leases in 1927 and 1928, fai 
get adequate relief from land 
Other overhead expenses continue: 
serves soon were exhausted, and 
retailers were forced into bankrup* 
reorganization. Many florists sign« 
President's Agreement under NRA 
industry has no code), have paid 
in increased costs 

While the holidays are still th: 
spots in volume of flower sales 


ness is a little better spread than 


merly. Example: June is no long: 
only outstanding month for wed 
July and September are rivals 
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‘Qne Stop Burial 


/«Memorial park” worries funeral 
directors, old-line cemeteries, and 





monument makers. 






Dir! cTors ASSO 
alifornia 


FUNERAI 


NaATIONA 
worried about a (¢ 


4TION 1S 


i that might develop into a national 










bit and hang crepe on the under 
king Dusiness. 

It started when trustees of Forest 
tawn Memorial Park Association at 
Glen in the Los Angeles area 

med that certain influential under 





rikers were diverting business from their 





odern cemetery to rivals paying 






fat and, selling 
rock or blocks of lots to th« 


me serious when the trustees in 


! 
ymmMussions possibly 





morticians 







their own mortuary department 
Forest Lawn and began to advertise 
ntages of dealing with one per- 
one place at one time, a single 
ethead charge instead of the 4 nor 
lly assessed by undertaker, chapel, 
netery, monument maker. 
Plan Bitterly Fought 
Obstacles to this one-stop service sta- 
n plan, surmounted so far, include: 
) refusal of a state undertaking li- 
ase by a board of 5 undertakers, 
beaten by court action; (2) re 
to sell by casket companies 
til these concerns found that friendly 
lertakers were bootlegging to Forest 
Lawn; (3) an attempt to draft restric 
ns into the NRA which 
essful; (4) a drastic prohibitory 
linance, which down by 
Glendale City Council. 
With undertakers registering 
e concern, the American Association 
Cemetery Superintendents and the 
Memorial Committee find a 















code, was 







was voted 







now 








il Extension 
lly in their long and bitter fight 
nst the memorial parks, which 
hed a climax last year at hearings 
i proposed cemetery code 
One of the principal points at issue 
is the proposed unfair trade practice, 
ning inducements to purchase ceme 
y property or graves for the purpose 
t resale at a profit and /or the promise 
to resell ata profit." Court decisions, as 
| as newspaper and Better Business 
Bureau exposés, have revealed the occa- 
nal use of these tactics as part of the 
ggressive promotion methods pursued 
memorial parks in their competition 
the country’s 8,000 cemeteries, 
¢ of which are publicly owned. The 
Memorial Extension Commission, which 
rts the existence of 600 memorial 
rks with cash business for each rang- 
g up to the $20 millions presumably 
nsacted by a Los Angeles park in 
past 10 years, sees a real threat in 
cir continued expansion, for simple 
ronze plaques replace the more ortho- 
X granite and marble memorials in 
se new developments (BW—No1 
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Memorial 
Commission represents the interests that 


10°34). And the Extension 
supply the granite and marble 
ments used in the old-line cemeteries 

Despite heated cha of unethical 
real estate speculat 
God's Acre’’—memorial 


by their s 


monu 





bartering in 
irks, defined 
onsors as ‘‘a revolt of culture 
and good taste against traditional ugli 

the first round: Administra 


tor Paddock requested the Association 


won 


Ness, 


of American Cemetery Superintendents 


; 


» withdraw its code 


Rubber Substitute 


Many industrial uses indicated for 
new rubber company product. 


PERFECTED in the laboratories of the B 


F. Goodrich Co., Koroseal, a 
thetic rubber-like substance, is just being 
put into production on a commercial 


new syn 


basis. 

Continuous tests of the material and a 
wide varicty of experimental applica- 
tions to uses where rubber or other ma 
terials are used at present, have failed 
to exhaust market possibilities; new and 
previously unlooked for properties arc 
still being discovered by Goodrich chem 
ists and engineers. 

Although of a different chemical com 
position, Koroseal, like rubber, can be 
variously compounded to be hard or 
soft. When given a doughy consistency 
it can be molded into any shape. It takes 
a variety of colors and is odorless 

Goodrich chemists point out that, un- 
like ordinary rubber, Koroseal does not 
swell and soften when exposed to oils 
and greases, disintegration in 
the presence of chemicals 
stands up under the action of hot, con 
centrated nitric acid or chromic acid, and 


resists 
corrosive 


offers great resistance to light and oxida 
tion. J. W. Schade, director of research 
of the B. F. Goodrich Co., adds that it 
also has a far longer flexing life than 
rubber. 

For Moulding, for Gaskets 

The ability of Koroseal to resist mois 
ture and its stability over a wide range of 
temperature is held to make it ideal for 
moulding ornamental plaster casts. In 
regular factory operation, over 500 casts 
from a single Koroseal mold left it stil! 
serviceable, where an ordinary glue 
mould would have failed after perhaps 
50 castings. 

For use at points where swelling is 
objectionable, oil sealing gaskets made 
from the new material have been found 
far superior to rubber. Koroseal 
has been found effective for piston pack 
ing since it insures a tight seal around 
the piston in the presence of oil. 

Mr. Schade states that at present the 
cost of manufacturing Koroseal pre- 
cludes its adoption as a general substi- 
tute for rubber 


also 








New Products 


New things, new ideas, new designs. 
new packages, new manufacturing 


and marketing methods. 


BERRYLOID, a new zinc chromate 


rosion-inhibiting primer 


fected by Berry Bros. for use on i 

Ss I cs includ i dural I 
iiciad, Ste and ¢ i pl ted | 

It dries quickly is stated to be dk 
and lacquer proof, particularly suitabl 


for priming airct ft 


THI Harbor Plywood ( orp uses al 

process that employs resin instead « 
ordinary glue and produces a plywoo 
sold for outdoor use, on the clau 

it, will not separate or war 


flexible, and, due to the resin bind 


resists moulds, fungi, and insects 


FYROUT Co subsidiary ot Ww 
Kidde Co : 


fire extinguisher using CO, It carr 


offers the first handy 


Ib. of that gas, 1s particularly adapt 


to putting out gasoline or oil fir 


] 


said to remain ettective indefinitely 


quires charging only after actual use 
sells at a competitive price 

THE new Duralite-5O0 goggle for hot 
workers, offered by American Optical 
Co., has double ventilating space to 


prevent steaming or fogging of the extra 


heavy protective lenses 


THE Truscon Steel Co. has develops i 
the Bar-Ox penetrating oil and inhib 
itive primer designed to creep thro 
rust stop corrosive activities, prevent 
the rust-blistering of paint 

THE Tubbs Cordage Co. offers Pacord 
as a substitute for ordinary twine It 
is of Kraft paper twisted over a manila 
center, sold to mect all tying require 
ments 

PLIOFILM, a transparent wrapping ma 


from crude rubber, has just been pla ed 
on the market by Goodyear Tire & 
Rubber Co. It heat-seals without a 


adhe Sives at 


id, 
105 to 130 deg ( is of 
highly 


re 
well in 


resistant, 
fats 


wrapping machines 


fered as moisture 


sistant to oils or handles 


IN the Corwith cabinet lavatory the 
Crane Co. seeks to combine all the ad 
vantages of the modern with those of 
bar 


tne 


the old-style washstand A towel 
is attached The cabinet 


basin provides useful storage space Th 


under 


base iS recessed so you can step righ t 
up to the basin 

W H ADAMS has designed a sound 
absorbing desk, with built-in illumina 
tion, for the International Busin 


Machines Corporation's automat key 
punch machine. In tests made by Gen 
eral Electric Co. it 


production, a 22% 


scored 33% more 


decrease in errors 
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There’s one in every 


This series of “reason why” 
e advertisements is being run 
to help advertising agents and ad 
vertising managers get appropria- 
tions OKed today. 


But he has plenty to say about the order 


— 


ie 90% of all industrial buying three calls—but insists on a voice in the final 
or more men have a voice. That decision. 

means three men to be contacted re- What's the answer? You guessed = 
peatedly. That takes valuable hours of business paper advertising to tell your 
your salesman’s time . . . raises selling sales story frequently and effectively to 
costs. And, even then, it often falls short all who wield industrial buying power. 
of a thorough sales job. For every com- Expensive? Not if you concentrate on 
pany has its executive who insists “he's covering Industry’s 12 Major Markets the 


not the man to see” when your salesman waste-proof McGraw-Hill way. 


McGRAW-HILL PUBLISHING COMPANY, Inc 


330 West 42nd Street, New York, N. Y. 


American Machinist Chemical & Metallurgical Electrical West Engineering News-Record Power 
Aviation Engineering Electrical World Food Industries Product Engio 
Bus Transportation Coal Age Electronics Factory Management and Radio Ret 
Business Week Construction Methods Engineering and Maintenance Textile W 
Electrical Merchandising Mining ucnal Metal and Mineral Markets Transit Jo 
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Fireworks on the Food Front 


Copeland bill, quality grading, and code revision press 


BIRTHPLACE 
or LOSSES 


for attention at five major food conventions. 


ek in Chicago five important 
ssociations are staging one ol 
i¢ biggest shows on record. The 
stional Canners Association, celebrat- 
, its 50th convention, expects record 
stendance. New equipment and gadgets 
the industry will draw visitors to 
more than 100 exhibits in the Can- 
ag Machinery & Supplies Association 
The National Preservers Asso- 
tion and the Evaporated Milk Asso- 
ition have meetings scheduled, and 
distributing branch of the industry 
| be represented by the National- 
nerican Wholesale Grocers Associa- 
on in convention assembled 
Not since the World War have 
ny important problems pressed for 
t10n 
4-B-C Grades Unwanted 
Senator Copeland in his latest revi- 
a of the food and drug bill has just 
vided the industry with one big topic 
ich is certain of exhaustive discus- 
and although the bill 
mpts to lay no quality grading re- 
rements on the shoulders of canners 
agitation for inclusion of A-B-( 
idards in the canning code continues 
d. Although canners insist they 
seck the utmost protection for the inter- 
sts of the consuming public, they are 
avinced that their own plan for de- 
riptive labeling (on which NRA has 
led to take any official action to date) 
ild attain that objective more ade- 
itely than the proposed A-B-C plan 
they contend is impractical, and 
ld saddle them with unwanted, cost- 
reasing burdens. 
tight now they find themselves at 
lar odds with the Consumers’ 
visory Board, which has just issued a 
report extolling the merits of the Ca- 
fancy, and standard” 
m of labeling. Designed to answer 
canners’ major objections, this 
contends (1) that Canadian 
ners themselves enthusiastically en- 
ree the plan; (2) that it has not 
moved the incentive to pack for qual- 
(3) that it has not tended to freeze 
prices of competing brands to one 
| within each grade; (4) that 16 
ts of effective and harmonious oper- 
have not tended to reduce adver- 
ng lineage or decrease the value of 
names as a factor in marketing. 
[The National Canners Association, 
whom General Marketing Coun- 
lors, Inc., has just concluded a Cana- 
in survey, are prepared to answer 
‘ese contentions. N.C.A. emphasizes 
fact that only 24% of the Canadian 
interviewed were conscious of 


NEXT 


as 


ncw 


choice, 
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the existence of grade labeling, ail 
only 1 woman in 8 placed morc em- | 
phasis on grade than on brand or price, | 
in spite an intensive educational | 
campaign for buying by grade 

Both reports observe that the Cana- | 
dian system is far from infallible, that 
official grades on the labels are some 
times in error. Commercial buyers who | 
tested Canadian goods for the National 
Canners Association reported “a wide 
variation” between actual grades and | 
grades shown. 

One thing is certain: The recent en 
dorsement of the A-B-( plan by all 
leading chain distributors has done lit 
tle to simplify the problem which the 
National Canners will 
thresh over in Chicago next week 

And if by some miracle the canners 
do not take the subject of grading 
under early consideration, it will be 
brought forcibly to their attention on 
Jan. 18 when the Food & Drug Admin 
istration will conduct public hearings 
on a revised minimum standard for 
canned tomatoes, a standard for canned 
fruit salad, and standards of fill for 
canned mushrooms, prior to the pro 
mulgation of these standards under the 
McNary-Mapes Amendment 

The wholesale grocers are keeping 
their cars close to the ground while th« 
battle on labeling and standards rages, 
and are taking a very active part in 
those of its phases that may threaten 
their business, impede their freedom in 
buying, selling, and bargaining. In 
addition, they are hoping to clarify their 
position in connection with the various 
NRA codes that directly affect them 

Price Controls Vital 
They realize that the entire code sys 


ol 


Pv fil... 


PERHAPS 


@ Humon erross are a notorious menace 


Association 


to profit. They cre particularly danger 


ous in the stub-pencil records of bas 
weight figures which determine the 

curacy of inventories, production costs 
manufacturing operations and invoices to 
customers—all factors which control 
profit. And wherever weight figures must 
be read, remembered and recorded hv 
man errors are inevitable. They are the 


Birthplace of Losses in your plant 


Profit Protected—tThe Toledo Print 
weigh eliminates all human errors in 
weight-recording. It certifies the occur 
acy of each weighing operation by de 
livering a positive and permanent printed 
record of each load placed on the scale 
It prints from one to four copies in less 


than 1,10 second. 


Investigate the many profit-protecting 


records 


tem is under scrutiny by those who will 
frame new legislation, and that power 
ful factors are exerting every influence 
to wipe out of all existing codes such 
things as minimum markups and price 
filing plans. Grocery wholesalers, mor« 
than any others, have felt the heel of 
chain store competition; they are in 
terested in salvaging those code pro 
visions that protect independents 

Whether canner, processor, whole 
saler, or retailer, everybody attending the 
food powwow is expected to look in on 
the exhibits of machinery and equip 
ment where, among the new things to 
be seen, is an automatic cherry stemmer 
that de-stems without bruising, a bean 
snipper that deftly handles each bean, 
according to its individual taper, at the 
rate of 1,000 Ib. an hour, a filling ma- 
chine that gently packs whole tomatoes 
without crushing. 


| 


| 





features of Toledo Printweigh 
Write for a copy of “Progress in Indus 
a brief fact-summary 
See “On 


a Toledovision talking picture 


trial Weighing” 
of printed weight-recording. 
Guard” 
which presents Printweigh’'s profit-guard 
Simply phone your loca 


of 


ing features 


Toledo Scale office for a showing 
“On Guard” 


convenience. No obligation, of course 


in your office, ct your 


Act now, to eliminate stub-pencil records 


the Birthplace of Losses in your plont 


TOLEDO SCALE COMPANY 
Toledo, Ohio 


NO SPRINGS + HONEST WEIGHT 


181 Sales & Service Offices Throughout U.S. and Canada 
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Holding your own as a Wide Reading 


THe Great “Booties” Co 













e e Louis Adamic. Nation, Jan. 9. | sent 
business executive-—— miners are working small holes b cage 
methods in parts of Pennsylva 
seams are near the surface. V 
| bootleg business in 1934 exce 
= llions, with nearly 5,000 truck 
clarified hauling it to Atlantic seaboard Ne 
U. S. Corporations, Inc. St > 
and made New Republic, Jan. 9. Intimat 
2 our half million corporations 
Caster income tax figures. 
Wuat! No Towers? Hazel ¢ 
by these books Bus Transportation, January. | 
to provide more and better “* 
jtions on their routes, with ass 
|of hot water, toilet paper, and t 
Wikte is nothing sadder than the cases of star performers in pro- A ProcraM For OLp-A § 
duction, in sales, accounting, or other departments of business practice, who fail Abraham Epstein. New Repu 
to take hold when faced with executive duties and opportunities. The problems | Experiences in other parts of the 
insurance systems which have Ne 






of analyzing, deciding, planning, and administering involve broad fundamentals 
that, consciously or otherwise, the successful executive uses every day. And to 
provide a comprehensive, adequate treatment of these principles, is the pur- 
pose of this library. 





cessfully. Germany has had a 






system since 1889. Denmark |! 






ermment-supported System since 
Zealand since 1898. 


THE BUSINESS EXECUTIVES’ LIBRARY REPORTS—SURVEYS 


OPERATION OF UNEMPLOYM 


7 volumes, 5$ x 8, 2013 pages, illustrated ANCE SYSTEMS IN THE UNITED S 
ForREIGN COUNTRIES. Governn 


Office, Washington, 121 pp 








ERE is a set of books that deals only with the principles and techniques peculiar 

to the successful handling of executive problems in any line of business. Here are THe MONETARY THEORIES 
books that you can use to clarify your conceptions, and make more effective vour re 
handling, of the problems of thinking, planning and directing—in short, to get a real 
grasp on the reins of successful executive leadership. 





AND Pearson. Walter E. Spahr 
| Rinehart, 26 pp., 25¢. A brief of t 
book, Prices 

| PRINCIPLE OF MORTGAGE BANt 
LATION IN Europr. Melchior | 






These books give you the seven fundamental principles upon which executive success 
lepends: 1. Know yourself and how to lead others. 2. Know your own business and 
business generally. 3. Know how to organize and manage your own department or an 







entire organization 4+. Know how to budget and forecast and plan for the future versity of Chicago Press, 38 pp 
5. Know finances and how to make full use of your bank. 6. Know how to talk con- | study of European mortgage b 
vincingly—how to sell your ideas and influence others. 7. Know how to think—how to | cially from the agricultural ane! 






analyze problems and arrive at correct solutions. Step by step this Library takes up | 
these basic principles and shows how they may be mastered and applied 





PROPERTY STANDARDS REQ 
FOR MorTGAGE INSURANCE UND! 
»9F THE NATIONAL HousInG A¢ 
Housing Administration, Washi 


Keystones of FHA policy to 







Subjects covered in the Library 





Ba 









In these books you will find clear statements on the fundamentals of business organiza- “ta ib ; ‘ \ 

° .-. ss . ° . : n orrowets vhat the “g 
tion—good management, without friction, lost motion or ineffiiciency—selection and ret ~9 xapela-e waatesiele m ear 
raining of men—economics in business—curtailing overhead without loss of efficiency— considers eligible security for bank 
maintaining self-confidence—raising organization morale, and a host of other subjects mortgage loan. Also Circular N ing o 
that are vital to you today Low-Cost Housing" and the e 

surance problems involved. 
) days’ ination; ll Al 
1¢ ays free examination; small monthly payments Export Crepir INSURANCE IN Kil 





. ale ; Topay. Government Printing O 
How the books fit your own individual case may be determined from an examination pp. Study of the 16 European « 
of the books themselves. They will be sent on receipt of the coupon below. Should you 
decide to keep them and employ their many helps, then send only your first small remit- 
tance, and the balance in monthly payments, while you use the books—paying, in all, 
actually less than you would if the books were purchased individually and without the 







insurance systems for the torn 







pattern for an entirely government 





or partially government control 



















installment payment privilege. See how they can serve in aiding your own progress. | [UNEMPLOYMENT INSURANCI st 
Mail the coupon today FROM BRITISH EXPERIENCE. Nati 
trial Conference Board, 30 pp., 
: soccece . . § | Britain has had a provision for une 
* McGRAW-HILL BOOK COMPANY, INC. © | relief since 1911. It has been rev 






330 West 42d Street, New York, N. Y. time to time to meet new circumst 





Send me the Business Executives’ Library. 7 volumes. for 10 days’ examination subject to study of British experience at a t 









ipproval or return In 10 days I will send $1.50, plus few cents postage and delivery Congress is about to take u the a 
ind $2.00 monthly until $17.50 is paid, or return the books postpaid (We pay postag: : oS : P 
on orders accompanied by remittance of first installment.) the United States. . 















teeees . A HoustinGc PROGRAM FOR THI 
| States. National Association of 









Address 
: City and Stat : Officials, Chicago, 22 pp. Concentr 
ment covering such aspects as 4a 
= Ee ee tive setup needed to carry out 
Company 7 ;, . ++ -BW-1-12-35 housing program, financial policies 






{Books sent on approval in U. 8. and Canada only.) 
eects arnt on Stem parelvaace design, and management. 


















BUSINESS 





7 
Bus War 
Big and little fellows fall out, pas- 
senger® profit on New York-Chi- 
cago highway lines. 


¢ bus rate war is on again. Great 
tern Stages, one of the 2 big com 

ies operating between Chicago and 

New York, has cut its tickets from 

615.75. the code rate, $13, to mect 
ne charges of the smaller independents 

reyhound, the other “big line’ on this 

was keeping its price to $16, a 

ter above code rates, as this was 
But the war is open and ad 

w, and Great Eastern is quoted 

eing ready to ‘meet cuts even if we 

to follow them down to as low 

In the big bus war last winter, 

t down to $5 and $6 before the 

settlement stopped the fighting 

Nevin, Nuway, and Seven States hav« 

lard rates of $13, and it was to meet 
that Great Eastern filed a sim 

re with the Code Authority last 

‘ The open system pre- 

under the bus code the new 

I effective l 


to 


as 


price” 
sO 
became without formal 
val. The cut rates prevail propor 
at other points along the big 
York-Chicago trunk lines 
smaller lines have insisted from 
rliest days of the code that they 
be allowed lower rates than the 
g companies in order to get along, but 
nen in general insist that the present 
due directly failure to 
code rates and eliminate price- 
just a new voice in the gather- 
of protests against NRA 
ty in enforcing codes 


war 1S to 


norus 


Bank Earnings 


Yearend statements show that the 
banks made an impressive show- 
ing on a thin margin. 


FITLESS affluence was the lot of 
king in 1934. Accretion of $6 bil- 
ns in total deposits and corresponding 

guns in total resources, dressed up the 
irend statements impressively. Audi- 
were provided a handful of plus 
rks to spread among the asset items of 
statements, but most of them landed 
low-yielding investment columns 

the idle reserve The 
funds, distributed in that manner 
simple reason that banks could 
borrowers, contributed little to 


account 


5 
Nevertheless, were a yearend balance 
on the composite surplus and un- 
ied profits account for the banking 
it would probably show a slight 
That would indicate that, de- 

scant commercial borrowing and 
disappearing returns on short 
vestments on which the banks 
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concentrated, the institutions, as a whole, | 
were able to expenses and the 
modest dividends distributed during the 
year. Helping in this showing were 
profits realized on securities sold during 


cover 


the year, and an appreciation on invest 
ment acc that precluded 
large writeoffs such 
at the close of « 
years 

There were individual 
additional chargeoffs to cover losses and 
portfolio depreciation of prior years] 


t 
necessary In some cases such 


further 


ounts 


as were necessita 


ach of the previous i 


instances where 


were 
charges to surpl 
addition contributed by 1‘ 
leaving a net deficit for the year. Ther 
were no cases among the major banking 
units where writeofts were heavy enough 
to 

were frequent at the close of 1933 and 


1932 


is exceeded the modest 


carnings 


34 


necessitate such recapitalizations as 


State Bank Changes 


Legislatures weigh branch bank- 
ing: one would end state control. 


WHILE Was! ington banking authorities 
get I 


docket of new banking 
law and amendments, 


the 
supervising 


ready their 
same impulse | 
spurs In his 
final report, New York's retiring bank 
superintendent, Joseph A. Broderick 
recommended that banks be permitted to 
open part time branches in communities 
without any facilities at present but too 
poor to support a full time branch. Al 
though statewide 
branches, Mr 
the present restrictions limiting branches | 
to a bank’s home district be continued | 
until more 
branch banking 

Tennessee may join the rank of states 
permitting branches if the fight for en 
abling legislation, led by Thomas R 
Preston, former A.B.A. president, and | 
president of Chattanooga’s Hamilton 
National, succeeds in the coming session | 
of the legislature. Support for the! 
change is being drummed up among the 
country folks in the hope that rural 
assemblymen can be won over to favor a 
branch National banks would be 
able to set up branches with state ap 
proval under the Glass-Steagall Act 

Abolition of the state banking depart 
ment will be the objective of a move 
ment under way and scheduled to be} 
presented in the North Carolina Gen 
eral Assembly that opened this week 
The plan's principal aim is said to be 
removal of the authorities in charge of 
liquidating the closed state banks whose 
methods have resentment and, 
perhaps, some jealousies. Arguments for 
its adoption will stress the superfluity of | 
state supervision in view of that pro- 
vided by the Federal Reserve Board, 


FDIC. RFC. and the Comptroller 


state bodies 


an advocate of 


Broderick suggested that 


experienc is gained in 


i 


law 


| 


aroused 


TODAY'S 


BLUEPRINTS 
WC 


TOMORROW'S 
PLANTS 


HERE are many cases of far-secing 
management today. A superintendent 
already has plans on paper to enlarge and 
improve the physical layout of his plant 
He has decided that his modern equip 
ment shall include Taylor Temperature 
Control. He is looking ahead to assure 
higher and more uniform product quality, 
greater operating efficient Vv and lower 
costs. When economic conditions permit, 
he is ready to turn blueprints into phys- 
ical assets. 

Plants in every essential industry are 
proving that a Taylor Control System is 
one of the most profitable things they ever 
installed. These systems save thousands 
of dollars on comparatively small invest 
ments. They to 
quickly, for they usually pay for them- 


begin pay dividends 
selves in a year’s time. 

Look into Taylor Control now. It is 
sound management today to investigate 
every possible method for making your 
plant an even more efficiently operating 
unit. Find out just what Taylor Control 
can do for you—on temperature, pressure 
or flow. 


Let a Taylor man survey your present 


| set-up now, even though economic condi 


tions may delay putting more extensive 


| control into operation. Then you'll be 


ready to profit from it quickly at the right 
moment. For this help, write Taylor In- 
strument Companies, Rochester, N. Y., 


or Toronto, Canada. 





indicating Recording * Controlling 





TEMPERATURE, PRESSURE and 
FLOW INSTRUMENTS 








Capital Conditioning 


Largest loan to date through new Reserve Bank machin- 
ery goes to help air-conditioning concern develop its 
new and more difficult market. 


CARRIER Corp., Newark, N. J., air- 
conditioning concern, is a pioneer in 
that industry. Its equipment cools the 
brow of President Roosevelt when the 
atmosphere of the White House execu- 
tive quarters would otherwise become 
superheated by blasts from the bonus 
advocates, Likewise, its machinery makes 
life bearable for South African min- 
ers working 1.5 miles underground in 
Johannesburg's Robinson Deep (BW— 
Aug4;Nor 17°34). 
Gets $1-Million Loan 

Its latest trail blazing, however, has 
been in another field. It has marked 
the path to relief from working capital 
stress through direct loans from the Fed- 
eral Reserve Banks. Just announced is 
a $1-million credit for this company, 
underwritten by the New York Reserve 
bank for the Marine Trust Co., Buffalo, 
and the Pennsylvania Company for In- 
surance on Lives and Granting Annu- 
ities, Philadelphia, This is the largest 
loan coming through the Reserve banks’ 
new lending machinery which has been 
reported to date. 

Executives of other organizations that 
would follow the same course to a new 
credit source will note these facts about 
the borrower: a capital goods manu- 
facturer; a new industry; $2.5 millions 
twice those of a year 
for 1934; 


of unfilled orders 
ago; a 50% gain in 
prospects for 35% more in 1935 than 
1934; profitless operation since 1930, 
but a break-even for 1934, therefor 
possibilitics of going definitely into the 
black with 1935's increment to volume 
announcement, simultaneously with the 
new loan, of a 5% pay increase for 
salaried employees. 

Anyone curious enough to watch for 
Carrier’s Dec. 31 balance sheet will also 
find that a total of $550,000 bank loans 
shown a year ago will have disappeared 
incident to the new loan. 

Volume Still Down 

Carrier sold $7.5 millions worth of 
air conditioning in 1934, carrying one- 
third of the business forward for com- 
pletion this year. Volume was still 
374% less than at the peak of 1928 
when its predecessor company did $12 
millions. Working capital needs are 
greater on current business, however 

For all its youth, air conditioning has 
gone through several distinct phases. Its 
first big business came from industrial 
installations, designed to remove objec- 
tionable working conditions. Quick to 
follow the industrial plants were the 
movie theaters, the first to adopt air 


sales 
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conditioning for comfort. These two 
types of business combined during the 
years 1926-28 to give the industry its 
peak to date. In those days installations 
were few in number, but of big units, 
imposing dollar amounts, were made to 
order so that they required no inventory, 
were sold without credit. 

The industry's comeback from the 
1930-33 slump has been in a different 
field from that of its early successes. 
Industrial plans running on part-time 
haven't been good customers for air 
conditioning. Movies are either already 
equipped or cannot afford it. New busi- 


ness has come from 
restaurants, retail establishn 
prising a miscellany, includir 
smaller units, recent busin 
volved carrying inventories o 
parts, finished units. Recei 
to pile up. 

Carrier looks forward 
resumption of sales to ind 
prosperity and certainty retur 
ufacturing, but its 1935 s 
depends upon prospects amor 
stores, beauty and barber shy 
rants, office suites, and co 
railroad passenger fleet equip 
home-owner financed by FH 
considered a likely candidat« 

With its finances bolstere 
Federal Reserve loan, the comp 
be able to handle a 50% wu 
business made up of such a 
with all its greater working 
quirements. Its budget calls | 
or 35% increase. 


on 


Better Homes for the British 


New law will end overcrowding, encourage national 
housing program, continue building boom. 


LONDON (Special Correspondence) 
Before the end of January, Britain is to 
know the details of one of the most 
revolutionary pieces of legislation ever 
proposed by a government almost on thc 
eve of a national election. 

The new housing bill, prepared un- 
der the supervision of Sir Edward Hilton 
Young, Minister of Health, is written 
around 2 main reform regulations: a 
minimum air space per dweller will be 
established by law to prevent overcrowd 
ing; this will be supplemented by the 
requirement that separate rooms be pro 
vided for children of different 
when they pass the age of 10. 

All Britain is interested in the pros 
pect though there will be tremendous 
opposition from landlords, and possibly 
from tenanis who resent this first at- 
tempt of the government to dictate home 
conditions. The Englishman believes 
firmly that his home ts his castle to do 
with as he pleases. Landlords, retired 
and living on the income from their 
tenements, will oppose it in cases where 
the overcrowding restrictions demand 
that they convert their buildings into 
fewer rentable units. But builders will 
support the bill for it will assure them a 
continuation of the building boom which 
got its start in Britain back in 1931. 

Bill Will Be Pushed 

Englishmen know that, with Sic Ed- 
ward behind it, the bill will be pushed 
intelligently and vigorously. He is 
familiar to England as a lawyer, as one- 
time financial editor of the Morning 
Post, also editor of the Financial News, 


sexes 


both published in London. D 
War he was an amateur na\ 
lost an arm at Zeebrugge, later 
Russia with the armored trans; 
was in the Treasury under Lloyd ‘ 
after the War, became Miu 
Health in the MacDonald gov 
Churchill once described him 
Nelsonic than Nelson.” Thi 
London, will be helpful to him 
press begins its attack on tl 
Socialistic. It isn’t, and Sir Ed 
defend it as persuasively as 
Plans Coordinated Program 

Sir Edward's plans are 
thought out. Before the govern 
gins to act, if the bill is passed, | 
conduct a nationwide survey ot! 
conditions, would create a 
ing council’ which would act 
under the government to coord 
the activities of the public 
cieties and housing associations 
force local governments to live 
demands of the national law. H 
also have the council direct the 
ing of subsidies to localities, w 
pect it to formulate a national 
plan. 

Visitors to London from th 
States have been impressed » 
amount of residential building w 
been going on in England in 
3 years. On almost every road 
out of London there are long 
new houses or flats. More than 
houses were built in 1933; 300, 
year, Total erected since the \ 
when a genuine shortage deve! 
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You may not need to know the answers yourself.... but 


Your 1935 Profits 


Will Be 


Higher 


if your plant men are primed on questions like these 





Does your Plant Superintendent know how Packard 
saved half its plant space—to build a new product 


in the other half? ALVAN MACAULEY, President 
Packard Motor Car Co. gives the answer in Factory 


Does your Time Study staff know why a group of 
automobile manufacturers abandoned piecework 


and bonus for “‘hour rates’’? FRANK Jj. OLIVER, 
Industrial o-ordinator, gives the answer in Factory. 


Have your Management executives discovered the 
new way to rate the caliber of plant management 


organization and methods? CHARLES REITELL, 
Stevenson, Jordan G Harrison, gives the answer in Factory 


Do your Maintenance executives know how from 
35 to 50% of power costs are being eliminated 


in typical plants these days? L. C. MORROW 
and his editorial staff, give the answer in Factory 


Does your Chief Engineer know, for example, how 
one Chicago concern saved $7,000 by taking advan- 


tage of off-peak power rates? N. T. PEF, 
Chicago, gives the answer in Factory. 


Do your key executives—production, sales, account- 
ing—know how progressive plants are building 


profits by scientific sales planning? . .c. £. KNOEPPEL, 
The Knoeppel Company, gives the answer in Factory. 


The January Issue of “Factory’ 


offers your men 20 more special features 


—also 68” shorts’ on management, maintenance, equipment 


Elsewhere in Business Week you will find a subscription 
card for “‘Factory."’ It will bring your plant execu- 
tives a continuous, month-by-month supply of tested 
ideas for reducing costs and increasing profits in 1935 
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exceeds 2} millions. Contrary to popu 
lar opinion, private capital has been re- 
sponsible for a large part of this con- 
Three fac- 
a short 


struction, especially of late 
tors have stimulated building 
age of houses, low building costs, and 
the encouragement of Britain’s numerous 
ind well-organized building 
which have provided capital to indi- 
viduals at low interest rates 

Methods of financing low-cost hous- 
ing have done much to encourage people 
to buy their own homes. It is possible to 
buy a 5-room modern house near Lon- 
don for about $3500. Down payment 
often does not exceed 2%, though in 
some cases it runs up to 5%, with 
weekly payments averaging about $5. 
Despite the fact that amortization is not 
accomplished at this rate for as much as 
25 years in some cases, a part of even the 
first weekly payment goes towards 
amortization of the principal. 

On public projects, Britain has had 
the advantage of the Expropriation Law 
which made it possible for local govern- 
ments to go ahead promptly with modern 
housing projects. This law provides that 
land taken by the government for the 
good of the people can be acquired im- 
mediately, with the terms of payment de- 
termined later by a designated authority 


socicties 


New Use for Flax 


Canadian develops new method of 
producing flax thread which can 
be spun with cotton. 


OTTAWA (Special Correspondence)—A 
Canadian working in his laboratory in 
the Laacashire textile district of England 
has produced a new fabric composed otf 
cotton and flax, the feature of which 
is the new processing methods applied 
to the flax. Lancashire sees in the fabric 
a specialty which will help to keep the 
mills busy. Canada sees in it a new out 
let for flax after the seed has been har 
vested, possibly a more profitable use of 
flax than cultivating it for the seed 
Larger Return for Grower 

First reports are scanty, and some of 
the details are conflicting. Franklin E. 
Smith is the Canadian responsible for 
the new development. He has been using 
Canadian-grown flax in his experimental 
work in England, and claims that his 
processing method works out as satis 
factorily when he uses green tow as 
retted tow, which means that the whole 
processing of the thread is shortened 
and cheapened, and that a large degree 
of waste is eliminated, This means a 
larger return to the hard-pressed flax 
grower who has found it difficult in r 
cent years to produce his crop at a 
profit when it was used almost entirely 
tor seed. 

Canadian officials have 
samples of thread made by the new proc 


who seen 


32 














ess declare it is strong, smooth, and 
short, will spin into the same thread 
with cotton. Both the thread and the 


finished material take dyes readily. Con 
flict comes in the reports on the cost of 
the finished product. England wants an 
attractive but cheap material which will 
help reduce the country’s dependence on 
raw cotton which is foreign-grown or is 
grown in distant colonies. Flax is pro- 
duced much nearer home. Canada hopes 
to produce a superior cloth which will 
command higher prices on the market 
than pure cotton goods, thus assuring 
the Canadian flax grower a steady and 
profitable market for an important crop. 


Tourist-Tempting 


Italy’s recent currency regulations 
will not apply to travelers. 


WHEN Italy found it necessary a few 
weeks ago to ask all citizens to register 
their foreign security and foreign ex- 
change holdings with the government, it 
created a stir among the travel conscious 
American public. Did it mean that one 
wouldn't be able to cash an American 
Express check in Rome, or a letter of 
credit in Milan? Decidedly not, de- 
clared Mussolini, and added a few travel 
facts about his country. 

More than 400,000 Italians are em- 
ployed in businesses directly connected 
with the handling of travel in Italy, and 


10% of the country’s entire income 
grows out of the tourist business, In 
Rome, in fact, the School of Commerce 


has a ‘Chair of Tourism,” offers courses 
in everything from hotel management to 
the “history of Italy's monuments, for 
guides The Italian services 


tourist 





BETTER TRANSIT—Italy’s expanding tourist traffic is boosted by rapid 


provement in her transportation facilities. 
a new speedy service established in Rom 


tions like this are used on 








were coordinated by the go, 
long ago as 1919 
Tourist Information Office (| 
established. Today it boasts 
offices, and a half million 
budget. 

Tourist Business Trip). 

Mussolini is proud of 
has given the tourist business 
only 900,000 visitors came to | 
years after his rise to power t! 
had increased to more than 
Last year, despite the depres 
ists numbered more than 3 

To tempt them he has | 
miles of paved highway, electr 
miles of railroad and establi 
train schedules, set up a definit 
of hotels with fixed rates 
charges, and reduced regul 
fares practically to excursi 
levels. 

Not to be outdone, he bui 
and the Conte di Savoia, for 
time gave the southern route t 
the same type of speedy lux 
which had so long attracted tr 
Channel ports. Compared wit 
age age very near 20 years for 
most other countries, the It 
has been practically rebuilt s 
To keep it up to date, he 
vessels on lines where con 
keenest. The Roma and the 
are getting speedier engines 
Vulcania and the Saturnia con 

With this vast stake invol\ 
solini could scarcely afford t 
decree now, no matter how s 
domestic situation, which would 
one of his most lucrative sour it 
come and one which may, ir 
few years, reap the benefits of 
of planning to tempt tourists t 
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Business Abroad 


Franco-Italian accords brighten peace prospects in 
Europe. France inaugurates policy of credit inflation, 
considers Economic Planning Council. Britain under- 
takes to provide relief income to all jobless wage-earners. 
Declining coffee sales may force Brazil default. 


FrRENCHMEN, aware of the extreme sensitivity of European business to political 
velopments throughout the Continent, attached as much weight to the new 
inco-Italian accord this week as to the new credit policy of the Bank of 
ince in buoying the stock market and starting a flow of funds back to Paris 
m various points of refuge abroad. Never since the Versailles treaty failed 

to give Italy the war spoils which she wanted and which had been promised her 


have suspicions between Rome and Paris been quieted. 


week on major points of difference come 
nearer wiping out these suspicions than 
y move in the last 16 years. 
In brief, France makes material con- 
ssions to Italy in northern Africa in 
turn for promises of Italian coopera- 
in maintaining peace in Central 
Europe and the Balkans, 
Two-Way Trade 
France definitely gives Italy a strip of 
rritory nearly the size of New York 
tate but ostensibly nothing but desert, 
mises Italians in French Tunisia 
t they can maintain their citizenship, 
gives Rome a small slice of the 
fitable business of developing Abys- 
‘ 
italy gives in return her sanction to 
iarantee the independence of Austria 
n cooperation with the French satel- 
in the Little Entente—and with 
n and other neighbors of Austria, 
rees to the boundaries as now defined. 
Strange as it may seem, Germany and 
pan are motivating forces behind the 
ity, along with a general desire to 
preserve peace at least for the present. 
\Vhat Germany may do to push her ter- 
ritorial aspirations following the Saar 
plebiscite Jan. 13, none knows, but both 
taly and the Little Entente are appre- 
nsive. Only a genuine fear could have 
rought Italy to the point of joining 
th Yugoslavia (one member of the 
Entente) to preserve territorial integ- 
ty, for Rome has long been at odds 
with Belgrade, and particularly over 
juestions of territory. And in Abyssinia, 
pressure from Tokyo to have a hand in 
the country’s economic development has 
led France to share her privileged posi- 
m with Italy and in cooperation to 
ffer keener competition to the Japanese. 
Germany Encircled 
lf the agreements are followed rigidly 
1 members do not quarrel among 
mselves, Germany is quite effec- 
ly surrounded by an iron alliance 
xtending from Belgium (always closely 
lied with Paris) through France, 
taly, Yugoslavia, Rumania, and Czecho- 
slovakia. It remains to be seen whether 
not Britain, which sanctions the 
reements, will be able tactfully to 
ng Germany into the accord and 
more into the League. 
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Agreements reached this 





Germany 


Interest centered in Saar ballot. 
Germans lose Irish coal market. 


Bertin (Wireless)—All of Germany's 
interest is focussed on the balloting in 
the Saar Sunday, Jan. 13. It seems in- 
evitable that the plebiscite will favor 
Germany. Business just wonders if the 
reaction of the government will be radi 
cal after months of obvious window- 
dressing to impress the voters. The 
new Franco-Italian pact makes it plain 
what neighbors expect. 

Sudden agreement of the Irish to fill 
their coal needs in Britain in return for 
larger cattle exports to the British, cuts 
Germany out of a market which it had 
been developing for the year since Irish 
and British relations have been most 
strained. Third markets are likely to 
feel increased competition from those 
German and Polish exporters who have 
been disposing of about 1 million tons 
of coal a year to Ireland. 

The machine industry is cheered by a 
Chilean order for 25 heavy locomotives. 


France 


Treasury bills made eligible for re- 
discount at Bank of France, in- 
augurating policy of credit infla- 
tion. Flandin wants business and 
banks represented on Economic 
Planning Council. 


Paris (Wireless)—After months of 
sluggishness, the Paris Bourse stirred 
this week. Long-term government bond 
prices made spectacular gains. Bank, 
railway, and utility shares followed. 
Funds flowed back to Paris from their 
refuge in London. The franc turned 
strong. Paris was generally optimistic. 

Cause for the new activity is the shift 
in government policy which now is defi- 
nitely turned toward credit inflation. 
Treasury bills have been declared eligi- 
ble for rediscount at the Bank of France, 
thus broadening the short-term market 
and making government long-term bor- 


rowing tem 
ment Mor 

} ral . 
policies 

liber il ] 

Parliament, 1 nven 
lowing the holiday re« 
to turther this policy 
by sanctioning the request of t 
Minister to increase the lega 
lrreasury borrowing from 10 
15 billion franes (roughly fr 
millions to $1,000 millions) 

Bold Inflation Move 

Premier Flandin moving boldly 
making these adjustm to en 
demands. Treasury 1 
spring months is ordinar 
funds necessary, the 
faced with the nece 
bonds. The last issue 
willingly and the rat 
any other major European g 
is paying now tor operating tund 
ernment bonds have been sell 
low par in recent month \ new issu 
would further depress an already slug- 
gish market. 

Reactions to the new p ylicv vary. ¢ 
servatives tear that the ge 
be unable to resist the temptat 
on from credit inflat 
tary inflation. Li 
long as there is 
crisis to undermine 
th new 11 t 
first time give Frat 
open market bank with the powers (ar 
the advantages to the money 
of the Bank of England and the Federal 
Reserve Systen Eventually, tl 
ening of interest rates wh 
to follow should mike po 
government conversion to re 
of government credit, ease 
on the Treasury, reduce taxes o1 
ness and individuals. At the same < 
cheaper money ll be an aid to French 
industry which uffering now fr 
an inability to secure operating fund 
at a reasonable level 

Executives Must Plan 

Flandin reforms will not stop 
He is expected to demand that all 
ernment positions be filled on th 
of ability, implying that the civil 
tests will be applied in all departments 
Reorganization in the judicial depart- 
ment will aim rimarily at removing 
incumbents from the influence of politics. 
Business planning will become a govern- 
ment function with the creation of an 
Economic Council composed of repre- 
sentatives of manufacturing indus- 
tries, banks, and the government. Re- 
organization of whole industries (similar 
in Great Britain in the iron 
and steel, coal, and cotton textile indu 
tries) will be undertaken. prog- 
ress has already been made in the textile 
industry, the initiative 
come from the industr 
months ago. 

Immediate problem is 
tion of Citroen. More 
tractors, employing 100,000 workers 
are pressing claims for 500 llion 
francs due from the Citroén company 

Not yet confirmed in Paris is the run 
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that the government will ask Parliament 
for a 5-cent tourist franc. (The frat 
now is worth about 62¢.) French tou 


ist business—on which hundreds of th 
ands of Frenchmen are dependent for a 
velihood—has slumped disastrously i 


the last few vears. Switzerland has 
ready created a tourist france which 1 
cheaper than the official 


Such a move by France, how- 


considerably 
lranc 
ever, might cause 
on the franc in international exchange 
markets. 


serious repercussions 


Great Britain 


Irish trade treaty surprises Lon- 
don. German trade may be en- 
couraged by new Chamber of Com- 
merce in London. 


LONDON (Cable )—British business 
faces a difficult year. Stock markets at 
cheerful now, the number of unemployed 
is still declining, and industries are oper 
ating at profitable levels, but the well 
informed Englishman is aware that for- 
eign trade, real backbone ot the coun 
try’s economic life, has not been expand 
ing in the last few months and that the 
unfavorable balance this year is likely to 
be even larger than it was in 1934. This, 
added to the prospect of a larger budget, 
is slowly building pessimism among the 
business community. 

Iwo developments in the 
have had a slightly counterbalancing 
effect. First was the 
agreement with Ireland by which Brit- 
ain will supply the Irish annually with 
1 million tons of coal in return for Brit- 
ish purchases of 150,000 head of Irish 
cattle in excess of the present quota. It 
is a victory for both the British and the 
Irish. The British by the move regain 
coal business which the Irish recently 
have placed in Poland and Germany 
Ireland gains a larger place in the Brit 
ish meat market without having to pay 
the special duties levied against general 
lrish imports to cover the defaulted pay- 
ments on annuities. 

To Foster German Trade 

The second is the formation in Lon 
don of a German Chamber of Commerce 
There are plenty of business men who 
think it futile to open the Chamber now 
in view of the endless chain of restric 
tions on Anglo-German trade and the 
bad feeling caused by the “frozen debts” 
position, Others view the Chamber as 
another force making for more rational 
trade relations. It is significant that 
Jews are accepted for membership. 

Formation of this Chamber coincides 
termination of the Austrian 


, , 
last 2 weeks 


surprise trade 


with the 
standstill agreement.” This is every- 
where regarded as an important step to- 
wards the recovery of sanity in European 
trade relations, The amounts involved 
are small compared with the German 
standstill debts, but the end of the ar 
rangement is undoubtedly the removal! 
of one of the expediencie s of the 1931-32 
crisis. The agreement concerned banks 
only, and the move for its termination 
came from the Austrian side In the 


case of the German standstill agreement, 
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JAPAN GOES MODERN—To the many versions of streamlined steam lo: 
tives, Japan adds this as her solution. On its first tryout, the engine easily u 
cut the regular running time between Osaka and Nagoya. 


there are moves already to extend it be- 
yond its termination date—Feb. 28. Un- 
der the German agreement, credits have 
been reduced to a minimum below which 
they cannot go if the credit system is 
not to be replaced wholly by barter. 

Britain’s unemployment relief this 
week came under the control of the re 
cently chartered Unemployment As- 
sistance Board which at the same time 
extends its efforts beyond the 124 mil- 
lion workers compulsorily insured to the 
additional 44 millions not covered, and 
it the same time will provide for all job 
less workers even after their ordinary 
relief runs out. Cost to the budget will 
be £49 millions a year, in contrast to 
the £41 millions on the present basis. 

Once more indicative of the trend to- 
ward lower interest rates in Britain is 
the offering this week by the London 
County Council of £10 millions of bonds 
at 27%, at par, to redeem an earlier 
34% issue. 


Canada 


Bennett outlines wide range of gov- 
ernment legislation to place busi- 
ness and industry under strict 
goverment control. 


Orrawa—Conservative Canada, which 
elected the Bennett government back in 
1930, was mildly shocked last spring and 
summer when Parliament revised the 
Companies’ Act so that government 
regulation of great corporations was in- 
creased, passed the Natural Products 
Marketing Act (BIl’—Sep29’'34) giv- 
ing the government new powers to end 
unhealthy market manipulation and nar- 
row the price spread between producer 
and consumer, and passed legislation 





which made it possible for i 
pressed farmers to come to the 
government for relief (BIV—/u 

Since that time the brutally 
revelations of the Stevens committe 
garding business practices in 
Dominion have liberalized the thir 
of all but the extreme Conservat 
Nevertheless, what Prime Minister | 
nett now proposes in the way of 
nomic readjustment” is creating 
in Canada. Government plans are 
broadcast in a series of evening 
grams. Schemes outlined to dat 
themselves under 8 heads: 

What's Ahead 

(1) Further rehabilitation of ag: 
ture by broadening of the activiti 
the Dominion Marketing Board w 
functions under the Natural Prod 
Marketing Act and which will get 


cues from the commission investigatir 


business practices in the Don 
Admitting that 4,000 farmers have t 
advantage of the relief provisions in 
Agricultural Debt Adjustment A 
the 6 months it has been in oper 
the Prime Minister also plans to 1 
permanent some of the “emerg 
measures” which have been set uy 

(2) Government insurance will 
provided under three heads: unem] 
ment, old age, and health. 

(3) Taxation will be adjusted to 
rect inequality of the distributior 
wealth. 

(4) Legislation applicable to th 
tire Dominion will create a minit 
wage and maximum hours of worl 

(5) To coordinate schemes for 
form, and to speed them, an Ecor 
Council will be established in Otta 

(6) The Civil Service will | 
formed on a basis of making it caj 
of handling government proposal 
regulation and control of business 
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Following long agitation and 
eh investigation, Mr. Bennett will 
the creation of a government 
nt of communications which 
control of all telegraph and 
services. 
Control of distribution” is the 
sue title of further 
n, obviously an answer to the 
it the revelations of the Stevens 
will not ignored. Various 
es which have been investigated 
lready proposed ret It will 
duty of the Economic Council 
the government to consider these 
ns, see that they are adequate, and 
pass binding legislation. 
' Bennett Broadcasts Plans 
government’s program has not yet 
completely divulged and there will 
broadcasts in the near future 
plans and _ informing 
ian public what is being done, 
is planned, and what is accom- 


| 


rovernment 
ie 


be 


rims, 


re 


ing the 


red by these informal talks from 
Prime Minister, Canadians this 
took new interest in the Stevens 
ittee. Current revelation 
1 four mills and canneries. 
ymmmittee has di 
milling 
times the requirem 
Empire and in most years the 
ments of world; that 
ndustry is dominated by 5 compa- 
most of which made 
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FLATS FOR LONDON WORKERS—Low-cost housing construction in 


progressed unabated during the depression. 
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Latin America 
Brazil threatens default: recent 
commercial pact not working as 
expected. Curtailed demand for 
coffee reduces volume of foreign 
exchange in Rio. 
Brazit has upset the applecart agai 
Just when New York and Washingt 
were expecting the announcement ol! 
new trade treaty especially favorable 
the United State s, and when 
agreement on commercial 
ments expt cted to be 
the advan ige ot word 
ut of Rio de Janeiro that B: 


default complete 
country’s foreign 
1tuation 

New \ 
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First Brazil ce 
clared that there was no longer adequat 
foreign exchange to meet the 
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Globe 
England 
London, which is attracting 


many new industries from the north, is getting big rows of modern flats like this 


to accommodate the growing number of workers and also provide a higher 


standard of housing for native Londoners (page 30). 
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Money and the Markets 


Washington overture gets favorable notice from finan- 
cial critics. Stock market finds good news in President's 
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f reaching the 1-3 ratio with gold 
ks, which also were increased by in- 
last year. 
| imports have lately been arrested 
neth in foreign currencies. For 
» complacence of domestic finance 
| the government’s spending pro- 
, that program was taken to mean 
lollars in some markets abroad, 
ularly in Paris, where the change 
, central banking authority (page 33) 
simultaneously helping the francs 
] 
New Deal’s most important finan- 
ve is now on trial as the Suprem« 
ighs the constitutionality of th 
use abrogration (BI —Jan5’35). 
rs were deprived of the cheap 
; advantage, the major purpose ot 
tion would be destroyed. That 
litigation in the category of 
hings upon which an unfavorable 
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n seems almost impossible. 
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Stocks 

FarLinG to get any new bullish ammu- 

in the way of inflationary pro- 

from Washington, operators in 

have made the most of the better 

gs prospects read into the govern- 

policy of nurturing private enter- 

Parts of the President’s message 

ngress, acknowledging the essen- 

ture of private profits, its expecta- 

that industry would in time take 

ployment off his hands, were espe- 

ly noted by market followers. The 

licy on relief was taken to mean 

s to material and supply com- 

continued good volumes in con- 

m lines, and an avoidance of 

government competition with 

hlished businesses—except, maybe, 
lities. 

; interpretation of Washington 

‘works readily into the background 

orable news coming from indus- 

nd enables share prices to move 

ly if irregularly ahead. Trading 
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volumes are still far short of what mar 
ket interests would desire, but they lool 
forward to the possibility of gre: 
public participation with the growt 
optimism on the business future. 
Divergent Trends 
have recently been 
divergent trends among the 
of shares. After a 
flurry of strength in the motors, th 
section has reacted while traders await 
confirmation of the predicted sales spurt. 
Oil share Ss were thrown into a reaction 
by the Supreme Court's decision agait 
federal controls of the industry 
11). However, the oils will not 
many friends until s control device 
demonstrates its effectiveness in stabiliz 
ing the industry. Another 
under pressure was the moving-picture 
stocks, faced with a federal probe. 

On the other side, the railroad and 
utility stocks have been doing much bet 
ter of late. The interstate Commer: 
Commission’s annual report was helpful 
to the carriers. It indicated they must 
either have higher rates or more traffic 
and suggested that regulation of com- 
petitors was a little nearer. The feeling 
that the government and the utility oper- 
ators are getting closer to a 
was the influence in the power shares. 
Programs of the big New York utility 
group designed to meet the 
ment’s demands for lower rates (page 
14) are thought to point the way to fu 
ther similar compromises that will leave 
the utilities in business even if they have 
to shave incomes and div'dends down for 
the sake of lower rates 

First reports from SEC on changes 
in holdings of big stockholders revealed 
that insiders were unloading stocks back 
in October and November. There was a 
rally in those months followed by the 
early December break which makes the 
move seem smart now. Traders recall, 
however, that it was the company execu- 
tives and principals who sold shares 
ahead of their big jumps all through the 
1924-29 bull market. 
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Open windows—open admission of need- 
less overheating, waste of fuel dollars 
running into the millions each heating 
season. Invitation to common colds and 
worse that take an annual toll of per- 
sonal efficiency and health, costing busi- 
ness inestimable added millions. 


To eliminate the “chills an” fever” of 


impossible manual control of targe build 


ing heating, Fulton Sylphon engineers | 


developed the thermostatic radiator valve. 
Simple, compact, self-contained and self- 
powered, these rugged, highly sensilive 
automatic control valves merely replace 
ordinary radiator valves to regulate the 
amount of steam admitted to each radi- 
ator exactly according to room tempera- 


ture demand. 


Because they keep each individual room 
at the comfort level, they keep windows 
down, frequently save up to 20% or more 
of the annual fuel bill and promote 


employee health, energy and efficiency. 


Just as applicable to a single room or 
suite as throughout an entire building. 
Take advantage of the special 30-day 
trial offer and try out Sylphon Valves 
in your own private office. Write for 
information and Bulletin AW-255. 


FULTON SYLPHON (0. 


* KNOXVILLE. TENN.,U.S.A, 
Representatives in All Principal Cities in U. S. A. 
and in Montreal, Canada and London, England. 
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SPECULATIVE commodity markets have 
been irregular and price movements nar- 
row as the prospects of new regulatory 
from Washington have caused 
hesitation. Meanwhile, however, prices 
on actual commodities have broadly 
firmed up; increased spot premiums in 
many instances foreshadow an upward 
movement in futures when trading re- 
sumes in an active way. Nor have spec- 
ulative interests overlooked possibilities 
for an occasional fillip, inherent in in- 
flationary rumors from Washington. 

Sugar has been a recent feature of 
strength, moving contrary to the com- 
mon prediction of a month ago that a 
glut would develop on the opening of 
the new quota year and would break 
January prices. Instead, raw sugar has 
advanced 25 points, and futures are up 
almost as much. The large stocks freed 
for delivery on Jan. 1 simply have not 
been dumped per expectations. Holders 
of these stocks were put in a position to 
wait for better prices by the arrange- 
ment keeping new Cuban and Hawaiian 
supplies off the market until March. 
Another aid to price advances was the 
cut of 117,000 tons in 1935 quotas. The 
reduction comes out of Cuba’s allotment, 
which has been lowered from 1,901,752 
last year to 1,857,022 tons in 1935. Mod- 
erate increases have been allowed the 
Philippines, Puerto Rico, Hawaii, Vir- 
gin Islands. 

Surprise Advance for Sugar 

The sugar futures trade is also bene- 
fiting from a new contract which per- 
mits delivery of any raw cane admitted 
under quotas. The old contract, which 
led to the corner in December, limited 
tenderable sugar to bonded Cuban. 
Shorts unable to deliver because ac- 
ceptable sugar was not available have 
been ordered by the New York Coffee 
and Sugar Exchange to settle in ac- 
cordance with exchange provisions which 


measures 


Commodity Markets 


call for a penalty of 25 points o1 
prices. Spot ruled at 2.08¢ du 
cember; hence, the settlement 
fixed at 2.33¢, which means an « 
loss of between $250,000 to 
for the shorts. The Exchange’ 
cation committee still has tl 
under investigation. Whether 
penalties will be assessed agair 
as disciplinary measures, wl 
demands of long holders for 
damages will be satisfied, dep: 
the committee recommendatior 
Cash Grains Higher 

Cash grain markets have beet 
but the effect has been to ext 
miums since the futures market 
break away from the dragging 
influence. Domestically, the 
grows increasingly tight with t 
shipping out far more grain than 
ing in from the farms. A pro 
the government to buy 10 mill 
white wheat in the Pacific N 
for relief purposes helped wi 
flour prices. Surplus wheat f: 
area has exercised a depressi: 
ence even on the Eastern seab 
has received water shipment 
year, when the same problem 
the government bought 27 mill 
for export. Livestock prices ha 
up to a point where heavier 
with consequent acceleration 
disappearance, is indicated as 
bility. 
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tobacco exchange, recently clk 
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Editorially Speaking— 


shouldn't elementary economics be 
cht in the public schools? Under a 
- formidable name, if you like. The 
t would seem to be fully as im- 
nt as geography, say. Or botany. 
It's a little late to do anything to 
ly deficiencies in the mental equip 
it of the 25 millions who have signed 
tions for enactment of the Town- 
plan. But there will be other 
nsend plans for the next genera- 
to weigh and it might be easier to 
| with them if every child who had 
through school had been taught 

few simple principles. 
For instance, that a sales tax increases 
e price of goods, and that a sales 
ix equal to half the national income, 
r thereabouts, would grind all of us 

sretty painfully. 

Would a child be able to grasp that 
t the age of 12? Or would he have 


» be 13? 


Ve 


WH' 


{np how old would he have to be to 
nderstand that hiking the price of sil- 
would not help countries that usc 
er money, but instead would cause 
lepression, as in China? Older than 

a Western Senator, it seems. 


WHILE we're teaching economics, the 
ren might like to know that each 
every one of them is entitled to 

! lb. of sauerkraut each average year. 

But the pack is 10 million Ib. light this 
reducing it to a mere 180 million 

so everyone will be short a forkful. 
little tot who wants it can have 
share 


AND 21 states produce gold, which, 

ldren, is a singularly useless metal 
that, like singularly useless but equally 

orative ladies, is highly prized. Pro- 

tion in 1934 for the United States 
ind Alaska was 3 million ounces, which 
is nowhere near 1915's record 4.8 mil- 
lion ounces but by some high, wide, 
ind handsome bookkeeping sets a new 
high dollar price ticket—$107 millions 
as against $101 millions. The pen is 
mightier than the smelter. 


CORPORATIONS are obliged to report to 
Securities Exchange Commission 
names and holdings of persons who own 
10% or more equity. Newspapeis have 
been dishing up such parts of the in- 
formation as would make headlines. 
The real significance, it seems to us, is 
t the reports show no real concen- 
tration of ownership, but do prove that 
responsible executives and _ directors 
emonstrate their faith in their own 
mpanies by considerable stock hold- 
A few years back there were 

me nasty revelations that chairmen of 


irds, presidents, and directors had 
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cannily unloaded all save necessary 
qualifying shares. Which probably is 
just why this provision was written into 


the Act. 


PUBLIC service ought to be mad 

career that would attract a body of our 
most intelligent young men and women 
looking forward with confidence to pro 
motion on merit and complete freedom 


from political influence. That is 


| 
| 


Announcing 
\\ 
400 mILeEs 

400 miINUTES 


Sen 


the 
thesis developed by a fine commission FA S T E S T 


which has been studying public service 
personnel, and it offers concrete sug 
gestions for bringing this about 

previous study has been so broad, 
previous suggestions have been so prac 
tical. Every business man _ interested 
in more efficient government and wise 
use of the tax dollar ought to read its 
report. 


no 


There has been no New Deal in this | 


field. There are 934,000 civilian em- 
ployees now in federal service, and Mr. 
Farley has been indefatigable in his 
efforts to see that the new ones were 
hired on the time-dishonored principle 
of spoils. States employ 252,000 per- 
sons; cities 591,000; counties, town- 
ships, etc., 312,000—and 1,189,000 are 
in public education. 


IN an attempt to solve Washington's 
trafic congestion problem, officials are 
going aloft in a blimp to make observa- 
tions during rush hours 


HOLLywoop actors have issued a blast 
charging that they are underpaid, and 
besides that are the perpetual victims 
of dozens of chiseling tricks developed 
by the bosses of the industry “which has 
the lowest ethics known to business.” 
By contrast, they cite huge salaries 
grabbed off by executives. 

Salaries of movie big shots have been 
denounced before, but nobody ever has 
got around to naming the real graft. 
You can make some kind of argument 
for paying a director $100,000 a pic- 
ture, even though his last 6 
flopped. Back in 1925, he made one 
that netted a couple of millions, and 
he may do it again. But nobody would 
even try to explain why his secretary 
should get $25,000. Or why a man who 
packs cans of film in boxes for shipment 
should get $10,000. (You've never 
even heard his name—but you've heard 
his daughter's married name.) And it's 
a dumb executive, indeed, who ever 
pays his wife's traveling expenses 
abroad. She goes to the theater in 
London, and writes a “report” on the 
plays she sees. And that makes her a 
scout for the story department. Trivial 
examples which, multiplied by the hun- 
dred, cost vastly more than the salaries 
that have been publicized so much. 
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STRAIN ON THE 


American Continent 
BETWEEN 


Chicago-Milwaukee 


AND 


St. Paul-Minneapolis 


Only 7 hours between 

Chik and the Twin 

Ci 85 miles—80 

minutes — between Chi- 

cago and Milwaukee. The 
“400” shortens the time by hours between 
eastern and southern points and St. Paul 
or Minneapolis. For instance: Only about 
14 hours from Cincinnati — Detroit, 15 
hours—New York, 27 hours— Boston, 
32 hours. 


NORTHBOUND 
. Chicago. . . 3:30 pm 
. Milwaukee . 4:50 pm 
. St. Paul . . 10:30 pm 
Ar. Minneapolis . 11:00 pm 


os. 


SOUTHBOUND 

. Minneapolis - 3:00 pm 
. St. Paul 3:30 pm 
. Milwaukee 9:10 pm 
. Chicago. . . 10:30 pm 


AT YOUR SERVICE DAILY 


SPEED! Leave Chicago late afternoon — 
arrive Twin Cities same evening — Saving 
a Business Day. 
EQUIPMENT! Full-size, standard steel cars. 
Spacious, comfortable. 
AIR CONDITIONED! Pure, clean air. 
Washed. Thermostatically warmed or 
cooled, according to the season. 
LOCOMOTIVES! New — powerful. Cap- 
able of over 100 miles an hour. 
ROADBED! Newly ballasted and condi- 
tioned. Heavy steel rails, regularly inspected 
by the marvelous Sperry “Electric Eye”. 
Super elevation curves. Smooth, comfort- 
able riding. 
SAFETY! For 4 consecutive years “North 
Western” has won the award for safety 
among class A railroads. 

The “400" bas taken its plese among 

America'sforemost trains.We are bappy 

to place it at the disposal of omr patrons, 
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PRESIOTNT 


$1,000 Prize Contest 


Ask for particulars 


For information apply to any C. & N. W. representative 
or address 
R. THOMSON, Passenger Trafic Manager 
400 W. Madison St, Chicago 
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Letters of Marque 


While organized business is making 
belated but encouraging progress to- 
ward setting its own house in order 
and defending itself against destruc- 
tive manifestations of government, it 
seems to have overlooked completely 
the fact that a sound and honest busi- 
ness structure is useless without an 
adequate credit system to support it. 
"pees of the principal business or- 
ganizations of the country have been 
working day and night for weeks 
achieving unity in a program to clar- 
ify and limit the impingement of gov- 
ernment on business. In all of these 
efforts no attention at all has been 
given to the political confiscation of 
our banking system. 

Perhaps business leaders think 
bankers can take care of themselves, 
as though bankers alone were con- 
cerned with the integrity of our fiscal 
system. Perhaps they don’t know or 
don’t remember that control of the 
Federal Reserve System by Adminis- 
tration politicians arbitrarily created 
the insane inflation that brought 
about the collapse of 1929. 

It might be well to remind busi- 
ness of a few facts, assuming, of 
course, that business has the energy to 
refresh its memory and the ability 
to understand what happened in the 
banking history of this country in the 
10 years that ended in 1929. It may 
be reminded that the present Admin- 
istration is disarmingly frank in let- 
ting the world know that it proposes 
to dominate the Federal Reserve Sys- 
tem to the last clerk in the remotest 
bank. The threat is either that the 
Administration will so control the 
present banking structure or create a 
federal socialized banking system not 
to be confused with the sound cen- 
tral banking systems of other coun- 
tries. 

Secretary Morgenthau says quite 
frankly that he will have his securities 
supported, meaning of course our se- 
curities or government obligations. 
And this in turn means that the com- 
mercial banking system of the coun- 
try is to be subordinated to the task 
of creating borrowed funds in any 
amount and at any price which suits 
the Administration’s purpose. 

Mr. Eccles, the new governor of 
the Federal Reserve Board, is equally 
frank in exposing his fiscal philos- 
ophy. He begins on the premise that 
whatever John Maynard Keynes be- 
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lieves, he believes. He says openly 
that there is not enough eligible paper 
available in the banks to provide ade- 
quate rediscount facilities in financing 
business and that we must make long- 
time paper “of the mortgage type” 
eligible for rediscount. He plans to 
obtain legislation that will permit 
him or the President to appoint the 
governors as well as Federal Reserve 
agents of all the Reserve banks, ap- 
parently overlooking the fact that the 
banks provide the capital for these 
institutions and as stockholders might 
be expected to have some voice in the 
management. 

Messrs. Eccles and Morgenthau are 
proceeding as though their putsch 
were an accomplished fact. They plan 
to subordinate the chairman of the 
board of the Reserve banks, whom 
they now appoint, and enlarge the 
responsibility and authority of the 
governor whom they are confident 
they will soon be appointing. On 
this basis they have held up the ap- 
pointment of Reserve agents in sev- 
eral of the banks and have already 
picked a governor for the Atlanta 
bank. 

The scheme is to obtain letters of 
marque and reprisal against the Fed- 
eral Reserve System. They will nul- 
lify all the statutory guarantees of the 
present. The Federal Reserve Board 
then will decide not only what the 
Reserve banks will invest in govern- 
ment securities and at what price, and 
dictate rediscount and open market 
operations, but will also determine 
what sort of paper is eligible for re- 
discount. 

The grant of authority will be 
asked on the basis of emergency. In 
that connection it is amusing to ob- 
serve that pleas of justification are 
based upon the allegation that while 
in normal times about 12% of the 
paper held by the banks is eligible 
for rediscount, today but 8% is so 
eligible. The inference, of course, is 
that banks cannot provide adequate 
finance for business because they 


haven’t enough paper eligible for re. 
discount. 

Many billions of dollars of federaj 
securities are eligible—but rem 
that the only time since the Federal 
Reserve System was established whey 
there was an actual shortage of ¢jj. 
gible a was in the last days of the 
fatal inflation, when further inflation 
was being accomplished by govern 
ment club and when bankers were 
trying desperately to do the sensible 
thing of contracting loans instead of 
expanding them. 

Remember, too, that the exasperar. 
ingly independent and belligerent Re. 
serve banks in the hinterland had 
been trying to raise discount rates for 
two years prior to the collapse of 
October, 1929, but were not permitted 
to do so until late that summer after 
the business structure had commenced 
to collapse. That is a fair indication 
of what happens when an Admin. 
istration has even limited and self. 
assumed power of control of the 
credit system. 
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The President Defines 
His Economic Beliefs 


This is what the President believes: 
Government expenditure for con- 
struction is not an end in itself. It 
should not dominate our economic 
system. It is a supplement to private 
business. It has two aims, one to 
stimulate private industry, the other 
to provide work. Every man is en- 
titled to a job. That job ought to be 
in private employment. Only when 
business cannot provide jobs should 
the government make jobs. The fed- 
eral government should not assume 
the burden of supporting those who 
cannot or will not work. Its dug 
ends when it has provided jobs for 
all those who can and will work. But 
such work should never pay as well 
as private employment, nor should 
it create competition for business. 
Whether you agree with all of this, 
or dissent bun all of it, or accept 
part of the philosophy and reject 
part, at least and at last it is clear. 
The budget picture is not so reas- 
suring. Mr. Roosevelt is using his 
old technique again—he is deliber- 
ately making the figures look worse 
than they are likely to prove in the 
end. But even so, the prospect must 
be regarded with the gravest concern. 
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